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(And How to Spot Them) 


Every month Ethyl reports on gasoline quality throughout 
the country to assist you in studying the market and spot- 
ting trends as they develop. 


Information on samples purchased during the month are 
reported in the same month. 


You can use these reports to reduce your own competi- 
tive gasoline testing program. 


Combine them with Ethyl’s monthly figures on gasoline 
sales by states and you have a complete picture of the 
national market and of markets in those areas that interest 
you most. 


In addition, Ethyl’s “Annual Review of Gasoline Quality” 
summarizes and charts quality trends for the preceding 
25 years. 


Your Ethyl representative will be glad to tell you about 
these gasoline quality reports and the many other services 
available only from Ethyl. 


ANOTHER SERVICE OF 


ETHYL 


ETHYL CORPORATION 


NEW YORK 17,N.Y. 














Use ROLOCHECK Metering Separators as: 
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ROLOCHECK Metering Separators 
are available in two types: 


















ROLO 
MANUFACTURING 
COMPANY 


P. O. Box 6763 Houston 5, Texas 
. Midland, Corpus Christi, Kilgore, Wichita Falls, 
a New Orleans, San Pedro, Bakersfield, Ventura, 

Casper, Tulsa, Mt. Vernon, Edmonton (Alta.), 





Venezuela: Peticon. Export: R. S. Stokvis and Sons, 
Inc., 17 Battery Place, New York City. 
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Engineering illustration of LeTourneau Mobile Offshore Platform, 
showing stiffleg crane used in setting production platform. 


LeTourneau Mobile Offshore Platforms now are complete, self- 
contained units that function as construction or service rigs as 
well as highly-mobile drilling platforms. When service or 
derrick barges are not available, the production platform can 
be set from the drilling platform with a minimum of delay. 


This added feature—latest of many—demonstrates the versatility 
of LeTourneau platforms. 


The unique, tripod design, with its electro-mechanical raising 
and lowering mechanism, permits fast, time-saving location 
changes. With spuds retracted, the unit becomes a seaworthy 
barge that is towed to location and self-elevated to the desired 
height above water. The three spuds are lowered and raised— 
at the rate of 1 ft. per minute—by electric gearmotors driven 
by a powerful diesel-electric generating plant. 


Independently-operated open-truss spuds enable the platform 
to withstand severe wave and weather conditions. The platform 
level may be adjusted by the flick of a switch in the event of 
scouring or some other unexpected action. 


LeTourneau-built anchor winches, which facilitate platform 
positioning, and revolving deck cranes, servicing the deck and 
hold areas, are electrically powered. Other features include: 
movable derrick for multi-well drilling; comfortable, completely 
air-conditioned crew quarters and living facilities; helicopter 
landing area with safety net; radio and intercom network 
connecting strategic points with the office. 


Each platform is fabricated with matched and proven com- 
ponents manufactured by R. G. LeTourneau, Inc., which handles 
every step of production from pouring the steel to final rigging. 


Our engineers are available without obligation to discuss your 
requirements. Inquiries confidential. Write or call us today. 


Mobility... 


Versatility... 


Speed... 


LeTOURNEAU mobile platforms now 
do the complete job from spudding 
in to setting production platform 


Latest LeTourneau-built Mobile Platform to go into opera- 
tion, Zapata Offshore Co.'s Vinegarroon. Platforms of this 
class may be equipped to drill to 25,000 ft. in water up to 
110 ft. in depth. 


R. G. LeTourneau, Inc. furnishes Mobile Offshore 
Piatforms for delivery anywhere in the world, com- 
pletely rigged and ready for drilling. 5 to 8 months 
delivery, depending upon design. 





ALG. IETOURNEAU [NC 


MARINE PRODUCTS DIV. 
2857 South MacArthur, Longview, Texas 
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WHAT'S HAPPENING IN OIL 


El Paso natural’s acquisition of Pacific Northwest Pipeline is being 
threatened. The Justice Dept., in the first antimerger suit of this kind, 
charges that the acquisition enables El] Paso Natural to play too dominant 
a role in the West. nies BE 


The two remaining international companies marketing in Israel plan 
to withdraw. Both British Petroleum and Shell say their operations there 
are “not commercially attractive.”’ No plans have been made yet to cease 
refinery operations. poe we 24 


Tremendous advances are being made in lease automation and auto- 
matic custody transfer. The next stage may be automatic data recording in 
a form that can be handled by data-processing machines. The purpose is to 
keep continuous tab on exactly how a well is behaving. cow © Sl 


The attempt to gear products prices to costs may fall flat. Only gaso- 
line still holds the 0.2¢-a-gal. hike. And even here weakness is heginning 
to show up. “oe 


There is a new stir of activity in Venezuelan oil circles. Talon Petro- 
leum C.A. is selling stock to get cash to step up its drilling and other pro- 
grams. And American Petrofina is moving in, along with other newcomers. 

S  wike: i oO 


Crude allowables will continue tight during August, but, even so, 
they may be too high. Purchaser nominations ran well below the permis- 
sibles set in most states. eee Be 24 


“Super-Octane” gasolines will be needed by a large percentage of 
the 1958 model autos. Compression ratios are going to jump to an average 
of 9.66:1, up one-half number. <a ee 


The benefits of risk-sharing offered by joint operations are encour- 
aging more dual affiliations, particularly in pipelining. That is shown in a 
new survey by the Diversification Institute. -.- p. 40 


Westcoast Transmission will control pressure drops in its new gas- 
condensate line by limiting elevations. Too, gas and condensate will be de- 
hydrated before entering gathering lines. Vea 


. The government may appeal the ruling in the Caltex “overcharge” 
case. Despite a strong decision to the contrary, the government still wants 
to prove that a “netback” price for Mideast oil is the lowest competitive 


price. can oo 








Up to the Minute 


July 26, 1957 


SIGNIFICANT LATE NEWS 


The latest report on the Cabinet’s imports plan is that oil importers 
will be limited io 90% of their 1954-55-56 average, which was almost 
800,000 b/d. An allotment for new importers would raise the total per- 
missible to 1-million b/d—the Cabinet group’s target. 


There may be some last-minute changes in the plan. The Cabinet 
committee, at midweek, was still working on it. The “deadline” is July 
31 (Wednesday). 


Richfield Oil Corp. has tested oi! on Alaska’s Kenai Peninsula, a 
heavily leased area. Its No. 1 Swanson River Unit flowed at an “estimated 
rate exceeding 200 b/d of $l-gravity oil.” The rate was based on test 
of a 30-ft. interval at 11,140-70 ft. The wildcat has been watched with 
keen interest. One landman predicted nearly eight months ago that “all 
hell will break loose if Richfield happens to find oil.” 


Barge operators are still seeking to delay conversion of the “Little 
Inch.” This week they asked the FPC to reopen the case. Their argument: 
Texas Eastern’s recent move to buy La Gloria Oil & Gas means Texas 
Eastern could ship its own products through the line, instead of being 
solely a common carrier. 

6 


An Oklahoma crude buyer has asked the state for permission to 
cut its purchases below the allowable. Anderson-Prichard Oil Ccrp. wants 
to take only about 75% of the allowable in the Cement Field of Caddo 
County. It says that would be all its refinery at Cyril, Okla., could use 
during August. A hearing will be held Wednesda) 


Kuwait oil production is reaching new highs. The 1,380,568 b/d pro- 
duced in June was the biggest ever for a single month. The old record of 
1,207,011 b/d was reached in May, 1956. When plans for expanded tanker- 
loading facilities go through, an even greater increase in production is 
likely. 


- 


A move to hike Louisiana’s natural gas gathering tax is being 
pushed. An official of the Louisiana Teachers Assn. says his group will ask 
Goy. Earl Long to call a special! session of the legislature to consider in- 
creasing the tax 1.5¢ per thousand cu. ft. The new revenue would be dedi- 
cated to teachers’ salaries. A similar proposal was defeated in the legisla- 
ture in 1956. 


The natural gas bill will probably be voted on by the House next 
week. And a nose count by House leaders is understood to indicate that the 
bill will pass—but by a small margin. This week a parade of opposition 
congressmen from consuming areas went before the House Rules Com- 
mittee in an effort to bottle up the bill. 
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One cleaning hose: 300 wells—well done 


Cleaning paraffin from well casings — with oil 
heated to a smoking 170°F—quickly burned the 
life out of the different brands of ordinary hose 
this Texas rig operator tried. In fact, 5 weeks’ 
service was the record for any of them. 


Then he called in the G.TM. — Goodyear Tech- 
nical Man. The recommendation: ORTAC — the 
rugged hose with a tube of oil-resistant synthetic 
rubber. To date, this hose has put in two solid 


ORTAC by 


years of service —cleaned over 300 wells and 
cleaned them well. And it’s still going strong. 


That’s one more example of time- and money- 
saving help from the G.T.M. It’s typical, too, of 
service from Goodyear hose and other industrial 
rubber products — throughout the oil fields. To 
cash in, contact the G.T.M. through your 
Goodyear Distributor—or by writing Goodyear, 
Industrial Products Division, Akron 16, Ohio. 


GOOD, YEAR 


THE GREATEST NAME IN RUBBER 


Ortac —T M. The Goodyear Tire & Rubber Company, Akron, Ohio 








IT’S SMART TO DO BUSINESS with your Goodyear Distributor. He can give you fast, dependable service on . 
Hose, V-Belts, Flat Belts and many other industrial rubber and nonrubber supplies. Look for him in 
the Yellow Pages under “Rubber Goods” or ‘Rubber Products.”’ 








you can judg 


it's quite simple 


to obtain the full ci 


1—Average radiant transfer rate. 
2—Maximum deviation from average radiant 
transfer rate. 3—Average and maximum trans- 
fer rate in convection section. 4—Maximum tube 
wall temperature, radiant or convection. &—Maximum 
efficiency with specified excess air. G—Controlled thermal 
recirculation of flue gases to provide even heat distribution 
throughout full length of each tube and equalized heat dis- 
tribution around each tube. 7 —Overioad and correspond- 
ingtransfer load. 8 —Design to provide: structural column 
supports - Ladders - Platforms - Tube Removal facil- 
ities, etc. 9 —Degree of assembly; of the furnace 
structure and of the heating surface. 
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A MESSAGE TO AMERICAN 


INDUSTRY * ONE OF A SERIES 


Is Industry Creating 
A New Breed of “Bonus Babies”? 


THE STARTING SALARIES offered to this 
year’s June graduates give the impression that 
industry is creating a new breed of “bonus 
babies.” This is the term baseball fans apply to 
sturdy youngsters whose talent for hitting and 
throwing gets them payments of up to $100,000 
and other benefits for signing a contract. 

For several years industry’s demand for 
young college graduates, especially in science 
aid engineering, has outrun the number receiv- 
ing degrees. Competition for these young people 
has steadily pushed up the starting salaries and 
has induced many companies to indulge in lav- 
ish recruiting programs. This year engineering 
graduates are being offered well over $400 a 
_Amonth, and even liberal arts graduates find 
numerous offers at $400 or more. Only ten 
years ago the salaries offered senior engineer- 
ing students averaged less than $250 a month. 

But any employer who assumes that 
high starting salaries alone will assure him 
the number of June graduates he wants 
is likely to be disappointed. A recent study 
by the McGraw-Hill Classified Advertising Di- 
vision shows that most young engineers and 
scientists going into industry are more inter- 
ested in their opportunities and in a company’s 
future than they are in the size of their first 
paycheck. 


Money Isn’t Everything 


In the McGraw-Hill survey, 2,596 recently- 
hired engineers and scientists employed in 57 


companies listed the factors they had consid- 
ered before accepting a position. The replies of 
the younger engineers and scientists—those with 
less than five years’ experience — have great 
significance for employers who want to make 
any impression in the highly competitive mar- 
ket for college graduates, 

® Potential growth of the company was 
listed by more young engineers and scientists 
than any of the 42 other items on the list as a 
factor that influenced greatly their decision in 
accepting a position. 

® Challenging opportunity was second. 

@ The company’s prestige and reputa- 
tion ranked third. 








Average Monthly Starting Salary 
Offered Engineering Graduates 
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Data: National Industrial Conference Board, from annual surveys 
by Dr. Frank S. Endicott, North Uni ity. 

Note: These figures were compiled during the fall previous to gradu- 
ation and have risen by commencement in recent years. 
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THEY FLY 


AT FULL 


POWER 


WH EN Protect the performance of the gasolines you produce. Tena- 


mene inhibits gum formation, asst g engines of the full 
power you build into your fuels. An Eastman petroieum 
Specialist is always available to assist you in achieving maxi- 
GASOLI N E mum performance from these dependable additives. 
3 For more information on Tenamene additives and the 
service that backs up their proper use, contact our local repre- 
sentative or write to EASTMAN CHEMICAL PRODUCTS, INC., sub- 


CONTAINS sidiary of Eastman Kodak Company, kincsPoRT, TENNESSEE. 


SALES OFFICES: Eastman Chemical Products, Inc., 
Kingsport, Tennessee; New York City; Framingham, 
Moss.; Cincinnoti; Cleveland; Chicago; St. Lovis; Houston, 
West Coast: Wilson Meyer Ce., San Francisco; 
Los Angeles; Portiand; Salt Lake City; Seattie, 


EASTMAN GASOLINE ADDITIVES 
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U.S. Antimerger Move Hits Gas 


The Justice Dept. launched a major 
antitrust case this week in an effort 
to split up the western states natural 
gas system, created late last year 
through the acquisition of Pacific 
Northwest Pipeline Corp. by El Paso 
Natural Gas Co. 


The department’s antitrust division 
is asking the U.S. District Court for 
Utah to declare that the El Paso-Pa- 
cific Northwest merger violates the 
Clayton Act ban on anticompetitive 
mergers and acquisitions. The govern 
ment’s complaint also asks for a court 





There will be higher compression 
ratios, and more cars using “su- 
peroctane" gasoline when the 
1958 automobiles make their ad- 
vent. 

A PETROLEUM WEEK preview 
from Detroit this week shows that 
more changes are being made in 
1958 models than the auto manu- 
facturers had originally planned. 

Many manufacturers made major 
changes in style and design last 
year. So it had been expected that 
revisions this year would be largely 
minor ones. But sharp competition 
has pushed the auto men into sub- 
stantial redesigning. 

Compression ratios, which jump- 
ed last to an average of 
9.14:1, climb again. The 1958 
model : 9.66:1. 

About 74% of all 1958 models 
will have 9:1 compression ratios, or 
higher. Some 32% will be above 
the 10:1 mark, with 10.5:1 the peak 
right now. However, some makers 
may push even higher in an effort 
to best their competition. 


The continued trend to higher 
growing need for high-octane fuel. 
A fairly large number of the so- 
called “ ium fuel” cars will re- 
quire use of superpremium 
ines. Octane requirements run 
as high as 98 and 99, some manu- 
facturers report, which means that 
others very likely will go over the 
100-octane mark. 
Because the oil industry has kept 





Many Changes in ’58 Cars 


The 1958 autos will soon be on the market. For the 
oil industry, this will mean some adjustment in refining 
and marketing to meet the changes. 


pace with the octane demand, the 
requirements of the 1958 autos will 
not have a major impact. But the 
trend will tend to keep the “supers” 
in the public spotlight. 

About a third of the new cars 
will offer optional fuel-injection sys 
tems, but the manufacturers are not 
expecting a large demand. 


There will be some changes in 
lube and grease requirements, in- 
cluding an increase in the average 
crankcase capacity. 

In 1957, the average crankcase 
lube capacity was 4.8 quarts. In the 
1958 models, the average will be 
5.6 quarts. This marks a reversal of 
the trend over the past several years 
to lower capacities. 

Average automatic transmission 
refill capacity will be 8.7 qt., a drop 
from the 9.3 average of ’57. 

There will be an average of two 
fewer chassis lube fittings per car 
than in this year’s models. 


Oil marketers in particular will 
be affected by other changes: 

e About 97% of the cars will 
have dual headlights as standard 
equipment. 

e More than 50% of the cars 
will require no rear axle drain. 

e About 53% will have the 
gasoline fill pipe in the center of 
the rear panel, below the trunk lid. 

e Almost 70% of the engines 
will have paper-type air cleaners. 

e About 85% of the cars will 
have V-8 engines (approximately 
the same percentage as in 1957). 
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order to compel El] Paso to get rid 
of its 99% stock control of Pacific 
Northwest. 


Announcement of the antitrust case 
throws a big question mark over fu- 
ture operations of the El Paso-Pacific 
Northwest system, particularly the sys- 
tem’s plans to expand the use of Ca 
nadian natural gas to meet growing 
demand in the western market. The 
case is almost certain to drag through 
the courts for more than a year, per 
haps much longer. 


The government move against El 
Paso also appears to bolster Pacific 
Gas & Electric Co.'s proposal to build 
its own natural gas pipeline from 
Canada to the San Francisco area 
(PW-—Jul.19°57,p.11). 

The California utility, seeking a 
secondary source of supply to make 
it less dependent on El Paso, needs 
Federal Power Commission and Ca- 
nadian approval to go ahead with the 
project. 


The case against El Paso-Pacific 
Northwest marks the first use of the 
Clayton Act's antimerger provisions 
against companies in a regulated in- 
dustry. Justice Dept. spokesmen say, 
however, that the El] Paso-Pacific 
Northwest purchase was “an unregu- 
lated acquisition.” Because E] Paso 
obtained control of Pacific Northwest 
by acquiring its stock, the Federal 
Power Commission had no authority 
to pass on the transaction. FPC can 
act only where assets are acquired di- 
rectly. 

Justice Dept. spokesmen admit there 
may be some argument on this point 
—the jurisdictional question has been 
under considerable government study 
ever since the merger became public. 
But government lawyers claim that E] 
Paso’s own proxy statement—in con- 
nection with soliciting votes for the 
acquisition of Pacific Northwest—con- 
cedes that one reason a stock purchase 
was made was to bypass FPC review. 


The antitrust complaint asserts that 
the acquisition may substantially les- 
sen competition or tend to create a 
monopoly. It makes these major 
charges: 

e That the merger unites the 
only two major pipelines transporting 
and selling natural gas in several west- 
ern states, thus depriving consumers 


"1 





of gas in those states of a competitive 
market. El Paso, according to the com- 
plaint, supplies 60% of the natural 
gas used in California, is the principal 
supplier in Arizona and Nevada and a 
substantial supplier in New Mexico 
and Texas, and also sells in Utah; Pa- 
cific Northwest is the only supplier of 
natural gas in Washington, Oregon, 
and Idaho, and also sells into Wy- 
oming, Colorado, and Utah. 

e That it unites the only two 
major purchasers of gas from hundreds 
of producers in the San Juan Basin 
and in other gas fields in the western 
states, depriving producers of a com- 
petitive market in selling their prod- 
ucts. 

e That it gives El Paso the only 
existing domestic facilities for im- 
portation of Canadian natural gas into 
the western U.S. (through Pacific 
Northwest's lines to the border), and 
permanent access to Canadian sources 
(through Pacific Northwest's 25% in- 
terest in Westcoast Transmission Co.). 
The substantial competition El Paso 
faced from sale of Canadian gas by 
Pacific Northwest has thus been elim- 
inated, and all transmission of natural 
gas from out-of-state and foreign soure- 
es into the western states has been 
brought under the control of E) Paso. 

e That it strengthens El] Paso’s 
competitive position to the point 
where potential competitors may be 
permanently excluded. 


Some observers were quick to see 
political overtones in the decision to 
challenge the El Paso-Pacific North- 
west deal. The observers believe the 
Administration decided to show a 
“tough” attitude on the pipeline case 
in order to counter criticism from 
some circles—notably in gas consumer 
states—that Administration support of 
the so-called Harris Bill (easing fed- 
cral .regulation of gas producers and 
pipelines) shows it is pro-oil-industry. 


El Paso was quick to challenge the 
government's reasoning. 

Paul Kayser, El Paso’s president, 
pointed out that his firm and Pacific 
Northwest operate under federal con- 
trol. 

“The price of gas purchased, the 
markets served, and the rates charged 
are all strictly regulated by the Fed- 
eral Power Commission,” he said. 

“Economies resulting from coordi- 
nated activities of the two companies 
are not retained, but are passed on 
to the customer. In these respects, El 
Paso and Pacific Northwest differ from 
other industrial enterprises.” 

He said he was sure the Clayton Act 
was never intended to deprive the 
public of the benefits of such coor- 
dinated activity—supervised by a fed- 
eral agency. 
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Gasoline Prices Falter 
Refiners would like to raise prices at the time their 


costs of operation increase. But their recent effort to do 


that is running into trouble. 


The experiment of raising product 
prices to offset cost increases in the 
face of an oversupply may be headed 
for failure. 

The move started five weeks ago, 
when Sinclair initiated a price ad 
vance of 0.2¢ a gal. for light products 
and 5¢ a bbl. for residual fuels. 

The increase was made to offset 
higher costs, resulting primarily from 
the general 6% advance in wages. 

Most companies followed the mov 
the first general product price advanc« 
geared specifically to higher costs. 

But east of the Rockies, the hike 
for distillate, kerosine, and residual 
fuels was short lived. 


Only gasoline is holding on to the 
cost-plus price advance. But gasoline 
prices now are beginning to weaken 
around the edges. 

Discounts in primary markets hav 
been prevalent since even before the 
0.2¢ a gal. advance. 

But last week, all six major mai 


Sinclair, r 

price by 0.2¢ a 

first open break in 
ince the advance. 

ther areas, particu 

west and along the 

cutting at the 

than wiped out 

ven though the 

ices ignore the 


uding 
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yr supplier in North Caro 

wars are flourishing, 

ick at his ter 

1 little over 3¢ a gal.” 

because of the discounts needed to 
keep his de ompetitive. 

[he netback on gasoline to the com 

in ' t Coast 


- ’ 
than ¢ gal 


refinery runs less 


The problem with gasoline is that 
demand in the first half ran well be- 
low expectations, and inventories 


mounted. F 
Domestic demand in the first half 


An Amateur Cameraman ‘Captures’ A Fire 


This unusually fine photo of a fire at 
Tidewater’s well at Seal Beach, Calif., 
recently (PW—Jul.12’57,p15) was taken 
by Howard Lawson, an amateur photog- 
rapher, of Long Beach. Lawson showed 
print to L. E. Weed of Thompson Tank 


Co. Mr. Weed, a Petroleum Week sub- 
sctiber, thought it was so good he sent 
it on to us. 

Note that the shot was snapped just as 
the derrick, melting from the intense heat, 
began to collapse. 
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of the year was a little below a year 
ago. 

Some downward adjustments in re- 
finery operating rates were made in 
June. But the announced “cutbacks,” 
plus the 260,000 b/d of capacity 
closed down by strikes, resulted in 
June runs falling only 120,000 b/d 
below the average for May. 


The problem that refiners face on 
gasoline is quite similar to that fac- 
ing crude producers, who have been 
hit with higher costs but so far have 
not received a price increase. 

Robeit L. Wood, president of* the 
Independent Petroleum Assn. of 
America, interprets the 6% advance 
in wages and the substantial hike in 
oil-country steel prices that were made 
early this month as equal to a cost-plus 
advance for domestic crude of about 
5¢ a bbl. 

There is “equal justification,” he 
says, for applying to crude the cost- 
plus pricing policy that was tried with 
refined products. 


But, like the situation with gasoline, 
there is ample crude in storage, de- 
spite the recent sharp cutbacks in 

omestic output. And, too, imports 
continue at a high level. 

In recent weeks, in fact, there have 
been several downward adjustments 
made in crude prices, affecting pri- 
marily the Southwest Texas oils that 
received the largest price advance last 
January. 


The real test of whether or not 
gasoline prices hold will come in the 
next few weeks. With only a month 
left of the “driving season," pressure 
will be strong to reduce gasoline in- 
ventories before fall. 

Such a desire could result in lower 
prices, particularly by refineries that 
need to cut their motor fuel stocks 
before they are able to step up output 
of distillates. 


But there are several bright pros- 
pects in the offing: 

¢ Some inventory reduction may 
result from the new cutback made by 
several refiners. Some improvement 
in inventories has occurred in recent 
weeks, but most suppliers feel that 
further reductions are needed if prices 
are to remain firm. 

e Additional inventory improve- 
ment may occur if the upswing 
in demand continues. 

While demand in June ran below a 
year ago, demand so far in July has 
averaged around 4% above last year. 

And there are hopes that such an 
improvement may continue. Some in- 
dustry experts estimate that a lot of 
the demand that was “lost” in June 
may be picked up in August. 
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Caltex wins, but... 





U.S. May Appeal Overcharge Case 


Government attorneys still want to prove that a “net- 
back” price for Middle East oil, rather than a going 
posted price, is the lowest competitive price. 


The Justice Dept., despite a major 
setback last week, very likely will ap- 
peal the Marshall Plan “overcharge” 
case against the Caltex group to a 
higher court. 

That is the indication this week 
from the office of Milo Olson, special 
assistant to the attorney general, who 
prosecuted the Caltex case. However, 
the decision to appeal is up to Attor- 
ney General Herbert Brownell. The 
government has until mid-September 
to decide. 

The decision in New York Federal 
District Court last week was a com- 
plete vindication of the companies in 
the Caltex group and, in effect, a 
strong rebuke to the Justice Dept. 

The case was based on alleged over- 
charges by the Caltex group—Stand- 
ard Oil Co. of California, The Texas 
Co., and three jointly-owned affiliates 
—on Middle East crude sold under 
Marshall Plan financing between Sep- 
tember, 1950, and August, 1952. 

The case was originally filed in Au- 


A Saving on Steel 


The mast on Coral Drilling Co.’s “Mr. 
Arthur” is said to be about 15,000 Ib. 
lighter than similar masts. The reason: 
At points of stress, Lee C. Moore Corp. 
used a special high-strength steel devel- 
oped by United States Steel Corp. It’s 
called “U.S.S. Man-ten Steel.” 


gust, 1952, but was amended twice by 
the Justice Dept. 


The primary reason that an appeal 
is likely is that Federal District Court 
Judge Thomas J. Murphy's opinion 
is considered by Justice Dept. at- 
torneys to be completely contrary to 
the government's position on com- 

etitive pricing. 
J During” the periad of the alleged 
overcharges, the Caltex group of com- 
panies charged $1.75 a bbl. f.o.b. Ras 
Tanura for Arabian crude sold through 
Economic Cooperation Administration 
financing. 

That price, Caltex argued, and 
Murphy agreed, was the lowest com- 
petitive price in the area. 

Murphy’s decision, Olson said this 
week, means that the government was 
not entitled to the benefits of the 
lowest competitive market price—and 
that if it was entitled to such a price, 
it got it anyway. 


The government argues that the 
lowest competitive price for Middle 
East crude was not the posted price, 
but a “netback" price based on car- 
go sales on the East Coast and de- 
ducting spot tanker rates. 

The Justice Dept. based its over- 
charge allegation on the fact that spot 
charter tanker rates rose sharply dur- 
ing the period of the Marshall Plan 
financing, and that despite the increase 
in rates, the landed price of Middle 
East crude on the U.S. East Coast 
remained firm. 

This meant, the Justice Dept. 
argues, that the netback price at the 
Persian Gulf declined. And it attempt- 
ed to prove that the “decline’’ resulted 
in a price below the $1.75 a bbl. quot- 
ed on Marshall Plan sales. 

Judge Murphy ruled that spot mar- 
ket rates were the “least significant” 
because they “constitute something 
between 5% and 10% of the tanker 
market and fluctuate violently. 


Said Judge Murphy: "We are un- 
able to find any justification for use 
of the fluctuating spot rate, even as- 
suming it bore any relation to the 
realities of this case and could be 
determined. 

He continued: “But plaintiff ignores 
all of this and insists on using spot 
market rates in calculating netbacks 
to the Persian Gulf, despite the fact 
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that in every month save one during 
their period of this lawsuit this would 
have compelled defendants to sell their 
crude oil below cost, and in ten of 
those months would have required 
them to pay the buyers up to $1:24 
per barrel to take the oil off their 
hands.” 

“This, indeed, is a novel way to 
conduct a business,” Murphy com- 
mented. And then he noted: “In an 
attempt to overcome this absurdity, 
plaintiff has waived any claim for re- 
funds based on netbacks at less than 
cost. Defendants are thus reduced to 
the status of nonprofit organizations. 


Another reason that an appeal is 
likely is that two similar cases are 
pending, against Jersey Standard 
and an affiliate, and Socony and an 
affiliate. 


From Gov. Milward Simpson . . . 


A Sharp Rebuttal 


it would be “too costly” to call the legis 
lature into session to consider such a law. 
The Republican governor’s views were 
contained in a letter to Sen. Joseph C. 
O’Mahoney (D., Wyo.) this week. 
O’Mahoney had written the governor 


And he said that if the President does 
not restrict imports, then Congress should 
take action to do so. 
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Allowables Stay Tight 


But there are indications that August permissibles may 
still be too high. Talk of purchaser proration grows, 
especially in Louisiana where the cutback was sharp. 


Domestic crude output in August 
will run close to the current rate of 
about 6.9-million b/d, based on the 
state allowables that have been set. 

The only significant cutback that 
has been ordered was in Louisiana, 
where the Conservation Commission 
has ordered a reduction in the depth 
bracket formula of about 12%. 

The cut will result in an initia! al 
lowable for August of 769,030 b/d, 
down 45,266 b/d from July. 

It wili be partially offset by a resto- 
ration of the double allowable for dual 
producers. The allowable for those 
wells was cut to 1% times the regular 
allowable in July. 

The allowables in New Mexico in 
August will be approximately the same 
as those in effect in July. 

New Mexico will continue its 38 
b/d allowable unit. Total allowable 
is estimated at 303,971 b/d, up 1,478 
b/d over July. 

And in Oklahoma, the allowable ap 
parently will be set at about 600,000 
b/d for both August and September, 
unchanged from July. 


ucers in Texas, which will con- 

tinue with a 13-day — a 
month, apparently prefer a rigi 

higher producing rate 


The August proration order of the 
Railroad Commission established a 
beginning allowable of 3,067,883 b/d, 

2,040 b/d from the July 13 


t unwanted surpluses from be- 


ing 
Bruce Street, of Graham, president 
est Central Texas Oi] & Gas 
id, “It has been our bitier 
we see allow- 
demand, selec- 
buying results. In the long run 
think it [reduced production) is 
: even though it hurts 


opinion was echoed by 
Ralph Harvey, of Wichita Falls, repre- 
senting the North Texas Oil & Gas 
Assn. He urged the commission to 
“stay right with the market demand.” 
“Get above it,” he added and selective 
buying will result. 


But even with tight allowables next 


month, the amount of oil produced 
may be more than purchasers want 
to buy. 

Such a possibility is indicated from 
the totals of purchasers’ nominations 
to buy, as tabulated by the state con- 
servation agencies 

Purchasers’ nominations usually vary 
considerably from allowables. But last 
week, Louisiana Conservation Com 
missioner John B. Hussey, noting the 
sharply lower nominations for August 
crude, commented that he expected 
some purchaser proration despite the 
cut in the allowable. 

Nominations for Louisiana crude 
for August totaled 693,708 b/d, or 
75,322 b/d below the allowable. 


Despite the ample supply of crude, 
some Louisiana producers want to 
make up the loss of production due 
to the effects of Hurricane Audrey. 

Five companies petitioned the Con- 
servation Commission for permission 
to make up an estimated 650,000 bbl. 
of oil that was not produced within 
the allowable period because of a shut- 
down of operations. 

The commission expects that a con- 
siderable additional volume may have 
been lost by other producers. 

The commission will hold a public 
hearing next Tuesday at Baton Rouge 
to consider the requests. 

But in the final analysis, the de- 
cision whether or not to make up the 
lost production really rests with pur- 
chasers, who have been invited along 
with producers to attend the special 
hearing. 


BP-Shell to Quit 


Israel Marketing 


The increasing unprofitability of 
marketing in Israel this week prompt- 
ed the remaining two international 
oil companies—British Petroleum and 
Royal Dutch Shell—to announce 
plans to withdraw from that market. 

This follows a similar pull-out at 
the end of last year by Socony Mobil, 
which sold its Israel marketing facili- 
ties to the Sonneborn interests of New 
York (PW — Nov.16'56,p59), and 
some years earlier by Esso Standard. 

While some sources have credited 
“Arab pressure” for the Shell-BP an- 
nouncement, a much more key factor 
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From blasting to backfilling... 

quality pipeline construction requires 
... the specialized personnel and equipment... 
a comprehensive knowledge of techniques 





... and a fund of experience built on 
proved field performance... 

H. C. Price Co.... pacing the 
pipeline construction industry for 









more than a quarter century. 








has been the increasing difficulty of 
operating in Isracl itself. This has been 
caused, in part, by the formation of a 
national Israel marketing company, 
which has been awarded the most 
lucrative contracts, and by the refusal 
of Israel to permit the international 
companies. 

Both BP and Shell have been forced 
to import their supplies from Vene- 
zuela and other Western Hemisphere 
sources because of the Arab boycott 
against shipment of Middle East oil 
to Israel. 


The Israel Government, on the 


other hand, has been importing part 
of its 


What’s New / 


supplies from such nearby 


Residual Fuel Imports 
Won't Be Restricted 


The government doesn't plan to re- 
strict residual fuel oil im j 

Defense Mobilizer Gordon Gray has 
told the National Coal Assn. that he 
does not “have reason to believe the 
level of residual oil imports threatens 
impairment of the national security.” 

NCA General Counsel Tom Pickett 
says he will certainly accept Gray’s in- 
vitation to “continue to reiterate your 
position.” 

Coal producers have led the fight 
to have residual fuel oil imports re- 
stricted, along with crude oil imports. 


OOG to Handle Imports? 


The Office of Defense Mobilization 
hopes to turn over to the Interior 
Dept. the task of administering any 
curb on crude oil imports. 

ODM officials feel that their job 
was basically finished when ODM cer- 
tified to the President that imports 
had reached the point where national 
security might be endangered. 

Defense Mobilizer Gordon Gray 
feels that Interior's Office of Oil & 
Gas is better equipped to administer 
a restriction program than his office is. 

Even so, observers expect that 
ODM may be saddled with the job 
when—and if—the Cabinet commit- 
tee makes its proposals. 


A major bulk distribution center, 
consisting of four products terminals, 


Iron Curtain sources as Rumania, and 
recently also brought in several cargoe 
from Iran, though the disputed Gulf 
of Aqaba into its Elath pipeline. 


Considerable difficulties have been 
experienced by BP and Shell in ar- 
riving at a satisfactory price arrange- 
ment with the Israeli Government. An 
agreement covering oil supplies and 
prices in Israel for the second half of 
the year was only concluded last week 
A spokesman for BP and Shell, in 
London, said-the operations were not 
“commercially attractive.” 


While the two companies plan to 
dispose of their marketing facilities 


IN THE INDUSTRY 


will be built in northwestern Wiscon- 
sin, near Cadott, about 25 mi. north 
east of Eau Claire. 

The four terminals will be supplied 
by a new 50,000 b/d extension to the 
Great Lakes Pipe Line system. Con- 
struction on the 93-mi., 8-in. line from 
Minneapolis to the new distribution 
center will start next week. 

The largest terminal, with storage 
capacity for 10-million gal., will be 
built jointly by Phillips, Continental, 
Skelly, and D-X Sunray. 

It will adjoin a 6-million-gal. ter 
minal to be built by Midland Co- 
operatives, Inc. 

And Cities Service and Farmers 
Union Oil Co., a St. Paul Co-op, are 
negotiating for nearby 26-acre and 20 
acre sites, respectively. 


Canadian locals of the Oil, Chem- 
ical & Atomic Workers International 
Union will ask for a 36-hour week with 
no cut in pay. 

The bargaining goals for 1957-58 
negotiations were mapped at a con- 
vention this week of OCAW District 
16 Council, composed of Canadian 
locals. 

Neil Reimer, director of District 16, 
told the convention that Canadian 
membership in OCAW will top 
11,000 when new units now being 
reviewed by labor boards are added. 


The Senate Small Business Commit- 


tee would like to " small refiners 
share wd tedivew d with major 
companies in ng markets. 

Committee irman John Spark- 





in Israel, they say no decision has 
been made on their 80,000 b/d re- 
finery at Haifa, now operating at one- 
fourth of capacity. 

Shell and BP share their interests 
in Israel on a 50-50 basis, with Shell 
handling the joint marketing and BP 
the joint refining 

The oil the refinery is currently 
processing is all for local consumption. 
About 50% of this is for the BP-Shell 
iccount, the remainder being for Son- 
neborn and the National Israeli Fuel 
Corp. 

The refinery 
1 low rate since the 


f 1948 


has been operating at 
Arab-Israeli war 


man (D., Ala.) this week is sending 
letters to eight or ten representative 
independent refiners to find out if 
they need help. 

Che committee’s concern grows out 
of a statement made by Hugh Stewart, 
director of the Office of Oil & Gas, 
back during the controversy surround- 
ing the Suez crisis. 

Stewart was asked then if any pro- 
gram was being developed to help 
He replied that no spe- 
cial program existed, and indicated 
that none was needed 

\ committee source said Sparkman’s 
letter to small refiners was prompted 
by “a number of complaints” received 
from independent refiners 


small refiners 


Western States Refining Co., a 
Salt Lake City refiner, is expanding 
into drilling and possible oil produc- 
tion with the acquisition of El Grande 
Oil Co., also of Salt Lake City. 

Che acquisition will be made by an 
exchange of stock. El Grande holds 
9,000 acres of leases in the San Juan 
County (Utah) portion of the Paradox 
Basin. 

Western States has a 2,800 b/d re- 
finery at North Sale Lake. 


Magnolia Petroleum Co. now holds 
the Oklahoma state drilling depth 
record. 

The company’s No. 1 Sterba (Or- 
dovician) a geological wildcat in the 
Cement pool of Caddo county, is drill- 
ing below the 18,158-ft. mark set by 
Frankfort Oil Co. last year at No. | 
Pruitt, in Grady county. 
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A Clear Look.... 


at the economics of For nearly a half century UOP has been developing 


and engineering processes for more efficient and 

more economic production of petroleum products and 
Petroleum Products by-products. Always of primary concern, too, has 
been the profitable manufacture and marketing of these 
products by the individual refiner. 


Marketing 


Because of this extensive experience Universal is now 
able to offer the industry the services of a highly 
qualified marketing and economic research group to 
help refiners, established or potential, plan 
intelligently for future development. 


This service is comprehensive. It includes such factors 
as designation of profitable markets, sales potentials, 
organization and installation requirements, plant 
locations, product and by-product determination, 
facilities and raw material supply, manpower and 
transportation availabilities, financial requirements, 
projected yields. . . a full and careful analysis of 

all the factors involved in manufacturing and marketing 
petroleum products. The service is available to 

any refiner, anywhere, regardless of the volume or scope 
of his operation. 
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Sen. Joseph C. O'Mahoney is trying to light a new fire under the 
oil industry. The Wyoming Democrat gins it a formal! report from 
the antitrust subcommittee, wrappin; st the highly critical find- 
ings issued in the earlier staff repo: 11°5 This will give 
them a stature they jacked befor: ritic among other 
things, the crude and product price in s last winter. And he urges a 
Justice Dept. investigation of Aramco’s tax status and pricing policies. 
Senator Everett Dirksen (R., [I].) tak gorous exception. No legislation 
is expected to result. 


Democrats are getting set for an investigation of regulatory 
agencies. At the behest of House Speaker Sam Rayburn, a special sub- 
committee will see if the regulators are carryi ut the law as Congress 
intended, or if they’re unduly influenced White House and the 
businesses being regulated. The Federa! n cations Commission is 
said to be the main target, but at leas! 1e SI possibly involving 
oil and gas matters—is expected to be directed at the Federal Power 
Commission and the Federal Trade Commission. Hearings are still a long 
way off. 


The oil industry has a stake in the Canadian-U. 
July 28-29. There will not be any detailed dist 
as Canada’s policy on natura! gas exports, U.S 
Canada, and the role of American capita! 


“summit” meeting 
is of questions such 
on oil imports from 
Jominion’s economic 


development. But the course of the exploratory talks in Ottawa between 


Secretary of State John Foster Dulles and Prime Minister John Diefenbaker 
may give a clue to future policies. Diefenbaker h: een critical of the U.S. 
tee try'a vole Re Cyniada. 


Congress dean to smooth any rough etae s on the “tidelands” law. 
The Outer Continental Shelf Act of 1953 con » pioneering provision 
that extended state laws over the federa! sh: the {fshore lands, as 
long as they did not conflict with federal st: Federal courts have 
jurisdiction in any event. Few complain ive reached Washington. But 
a House Judiciary subcommittee plans ; m to see what prob- 
lems may have come up in administr: of 3; on marine insurance, 
workmien’s compensation, conservation, and similar matters. The date 
isn’t set. 

The biggest danger facing the Alaska leasing bill is congressional 
inertia. There is no important opposition to th vhich would allow 
oil and gas leasing of inland tidal waters and navigable lakes and streams. 
But Congress miay not get around to it this year—unl s included in 
the “noncontroversial” legislation that oft ed through just before 
adjournment. Leasing of Alaskan offshore |a vill be handled later. 


The Navy may try to lease the Rifle (Colo.) shale plant this year. 
The Interior Dept. was granted on) dial funds for the idle plant, 
which is part of a Navy petroleum reserv: Th Navy, fearful that equip- 
ment will deteriorate before ene can tackle the problem next year, 
is sounding out oil companies on the idea of leasing it and conducting their 


LEUM WEEK JULY 26, 1957 








The Fluor Corporation, Lid 


Engineers & Constructors 
2500 S. Atlantic Blud., Los Angele: 











@ Progressive research and develop- 
ment program was fourth. 


@ Starting salary ranked only seventh. 


Job and Future Most Important 


As a group, the factors relating to the 
nature of the job, its future and the com- 
pany’s future had by far the greatest influ- 
ence in attracting young engineers and 
scientists to their present positions. These 
include three of the top four attractions—poten- 
tial growth of the company, a challenging op- 
portunity and a progressive research and de- 
velopment program. Other factors in this group 
are the company’s facilities, quick advancement, 
self-direction or little supervision, chance to 
werk in a certain field, small size of company 
aad rewards for individual accomplishment. 

The second most important group of at- 
tractions had to do with prestige. These 
include the company’s prestige and reputation, 
executive or professional standing and associa- 
tion with leading men in the field. Third in im- 
portance were financial considerations — 
starting salary, regular salary increases, financ- 
ing of relocation, paid vacations and holidays. 

A less important group of factors influ- 
eneing young scientists and engineers 
were essentially social. Geographic location 
and educational facilities in vicinity ranked 
fairly high. But recreational facilities, suburban 
or country living, pleasant housing and cultural 
considerations had little appeal. 

Ranking lowest, by a good margin, were 
factors having to do with seeurity—perma- 
nent position; health, life and surgical insur- 
ance; retirement or pension plan; and sick leave. 

It is interesting to note that some of the 
factors which influenced the smallest percen- 
tage of young engineers and scientists were 
country club memberships, use of company car, 
at-cost or low-cost eating place, travel opportu- 
nities abroad and being able to buy the com- 
pany’s products at a discount. 


A Lesson For Employers 
The lesson of this survey to employers who 





What Factors Influence the Job Selections of 
Young Engineers and Scientists? 


Percent 


Factors Influencing Decision Greatly Listing Factor 


Potential growth of company 55% 
Challenging opportunity 53 
Company's prestige, reputati: 44 
Progressive research and development program 41 
Geographic location 

Permanent position 

Starting salary . 

Educational facilities in vicinity 

Regular salary increases 


Chance to work on specific pro,ect 
or in certain field 


Company's facilities (laboratories 
technical libraries, etc.) 


Tuition for graduate study 
Based on replies by recently-hired engineers and scientists with 


less than five years’ experience to questionnaire distributed by 
McGraw-Hill Classified Advertising Division. 





hope to recruit more young engineers and sci- 
entists is clear. High salaries and other financial 
appeals are important. But, at a time when 
high starting salaries are offered in abun- 
dance, our young graduates are interested 
even more in being with companies that 
will grow and in jobs that will permit them 
to grow. They are interested in jobs that 
offer opportunities for advancement, fi- 
nancially and professionally. 


* *K 


Were the young scientists and engineers who 
participated in the survey trying to impress 
somebody with their motives? If so, it could only 
have been to impress themselves, for all were 
asked to return their questionnaires unsigned. 
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AUTOMATIC CUSTODY TRANSFER unit compensates for temperature and eliminates tankage, except possibly a surge tank. 


Production Automation Forges Ahead 


@ Big advances in lease automation and automatic custody 
transfer within the past year or two point up the fact 
that the basic systems have been proved. 


@ Now it’s a question of refinement and standardization. 


Lease automation may be pushing 
into another stage of development— 
data recording in ‘machine sensible’’ 
form. A Shell Oil Co. experimental 

oject in the Bayou Sorrell field, 
lbervil Parish, La., underscores the 

i : 
PSbelts calematic production set-up 
eventually will involve 35 wells. 

Ultimately, the system probably 
will be expanded to include automatic 
custody transfer. But Shell wants to 
do more than just produce the wells 
and total the production automati- 
cally. 

The company also is interested in 
knowing exactly how a well is behav- 
ing continuously over a period of time 
—somewhat more than just the total 
production history for. that interval. 

It wants a virtually uninterrupted 
reading on the flow of gas, crude, basic 
sediment and water, and other well 
functions during the test period. 

The company also wants this in- 
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formation in a “language” that is 
fairly familiar in other phases of oil 
activity, but is just now making its 
advent in production—the “machine 
sensible” form. 

In simple terms, that means putting 
the information into a form that can 
be handled by the data-processing ma 
chines already familiar in many oil 
company headquarters. 


The Bayou Sorrell project is signif- 
icant in another respect—it points 
up the tremendous advances made 
by lease automation and automatic 
custody transfer within the past few 
years—a period in which automation 
came of age in the oil patch. 

Some advanced techniques are still 
experimental, but the basic systems 
have already been proved. Substantial 
amounts of crude already are being 
produced automatically. 

PETROLEUM WEEK recently took an 
on-the-lease look at some of the auto- 
matic installations now in operation. 


The progress they represent is almost 
astounding when compared with the 
situation as it was only a year ot 
two ago. 

\t that time, some company execu 
tives frankly felt that lease automation 
was slightly on the visionary side. All 
the projects at that time were largels 
experimental. 

Chey no longer are. There are so 
many fully or partly automated leases 
in operation today that it is difficult 
to keep the list up-to-date. 

Here are some of the highlights: 

e In the North Ward Estes field, 
Ward County, West Texas, Gulf Oil 
Corp. is expanding its automation sys- 
tem to include, ultimately, some 1,100 
wells. 

At the present time, 84 wells have 
been automatized, feeding into three 
central batteries. On one of the leases, 
a 27-well system is completely ready 
—and undergoing test—for the start 
of automatic custody transfer deliver- 
eries to Gulf Refining Co. 

e In the Fullerton (Clearfork) 
Unit, Andrews County, West Texas, 
operated by Monterey Oil Co., about 
600 wells are scheduled for automa- 
tion. 

There now are 56 wells in the unit, 
tied into one central battery. Mon- 
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terey has just started the second phase 
of the project—a hookup of 60 wells 
into a central battery. 

e New Mexico is about to boast 
its first automatic lease operation—a 
35-well system installed by Continental 
Oil Co., operator of the SEMU (Per- 
mian) Unit, Lea County. 

e In Scurry County, West Texas, 
Sun Oil Co. is automatically produc- 
ing 56 wells into two central batteries. 

e The huge SACROC Unit, also 
in Seurry County, is being considered 
for a test automation system. 

e A major oil company is going 
ahead on plans to automatize fields in 
both California and the Rockies, in 
areas where lease automation has been 
a comparative rarity. 


crs Mexico is ag to es its first 
- operation. Shell is ing per- 

ission to meter crude directly into 
the pif —— no tank batteries 
whatever 


Shell is proposing to produce be- 
tween 90 and 100 wells in the Bisti- 
Gallup pool, San Juan County, in an 
automatic custody transfer delivery to 
the new pipeline from the Four 
Cortiers to the West Coast. Up to now, 
regulatory bodies have been reluctant 
to approve ACT deliveries without 
the use of fill tanks for measuring. 

The fact that Shell is seeking to 
eliminate tankage completely, utilizing 
metering vessels instead, 
cantly indicative of the advances with- 
in the past couple of years in auto- 
mation instrumentation. 

Although this will be New Mexico’s 
first ACT operation, a conservation 
official pointed out that the state has 
no rule requiring permission for ACT, 
as such. 

He says the only requirement is that 
tanks be ssed for measuring. Shell, 
therefore, actually is applying for an 
exemption from this rule. 

(Some states, such as Texas, require 
that tanks be hand-gauged. To go to 
ACT operation, the operator must 
satisfy the Railrcad Commission that 
the instrumentation is at least as ac- 
curate as hand gauging. ) 


In Texas alone, seven ACT opera- 
tions have been approved. 

Speaking volumes ‘ie the advances 
in instrumentation is the fact that the 
Railroad Commission has found ac- 
ceptable the methods and operational 
details of these ACT systems: 

e Drake Lease, Hastings field, 
Brazoria County—Pan American Petro- 
leum Corp. 

e Dean “A” Lease, Slaughter- 
Levelland area, Cochran County—Pan 
Amerivan. 

e Henderson Lease, Antelope 
field, Clay County—Shell. 

e Ranch “C” lease, Panhandle 
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is signifi- . 








AUTOMATIC PRODUCTION RECORDING 


system is shown in schematic form. 


This system collects, stores, correlates, and records production data automatically. 


field, Hutchinson County—Phillips 
Petroleum Co. 

e F. P. McCabe Lease, F.mpero: 
ficld, Winkler County—Phillips. 

e Three leases, Panhandle field, 
Gray County—Cities Service Oi] Co. 


There are three ACT operations 
in California. 

Union Oii Co. of California and 
Western Gulf Oil Co. are operating 
an ACT project in the Yorba Linda 
field, Orange and Los Angeles Coun 
ties (PW—Jun.14’57,p26). 

Shell has two operations—at Long 
Beach and Ventura. 


Oklahoma has two ACT units. 

Pan American is operating a unit 
in the Sholem Alechem S.W. field, 
Carter County. 

Phillips is running ACT operations 
in Unit 95 and Unit 97, North Bur 
bank field, Osage County. 


BF now exists also in Kansas, 
oming, Canada, and Venezuela. 
mt a Kansas, Gulf is using ACT in 
the Bloomer pool. 
Sinclair Oil Corp. is running a unit 
in the Wertz Dome in Wyoming. 
Imperial Oil Ltd. has several Cans- 
dian installations. 
And Mene Grande has an operation 
in eastern Venezuela. 


nape 5 Sorrell project, however, 

is the latest lease edition devel- 
rye of the most in- 

part of the system 


. A vital 
a new type of ta meen record- 


says the “analog 
means that 


ve can get the total picture of flow 
; if someone were out there watching 
the well perform 

“The tape will show exactly what 
the well was doing during the test 
period. We can totalize the flow by 
increments and could use it to elim- 
inate the present method of reporting 
production by run tickets.”’ 

Production functions will be re- 
corded in increments of 1/100 of an 
hour. But time will be treated strictly; 

1 variable 

One of the 
to learn, fo 
high- and low-pressure gas 
want to de 
ver a period of time, 


things Shell might want 
the flow of 
Or it might 
relationship, 
between gas 


example, is 
termine the 


and oil production 

All - these well functions are im- 
portant in reservoir engineering and 
nm king future production plans. 

Che device will punch into the tape 
such additional information as the 
identification of the well and lease, 

choke setting, and the like. 

Chis data collected at the central 
office, in tape form, will be transmitted 
to Shell headquarters for processing. 
I'he tape could be telemetered or mi- 
crowaved. But, for this experimental 
program, it will be physically carried 
to the next ste p. 


The production information can be 
put into form for handling by the 
common, versatile data-processing 
machine, quickly and automatically. 

[he aim of the progra:n is to get 
the continuously-recorded production 
information into data-processing ma- 
so that the machine 


chine “language” 
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CRUDE OIL QUALITY CONTROL is governed by this instrument, which records 
the basic sediment and water content of oil being delivered into a pipeline. 


can take over the tedious chores in- 
volved in various engineering and sta- 
tistical analyses. 

The use that can be made of the 
records in this way is almost unlimited. 

It would be uneconomical and im- 
practical to try to work out many prob- 
lems by today’s methods, generally, 
of manual field-data collecting, assem- 
bling, and calculating. Even informa- 
tion collected on strip charts requires 
time-consuming—and sometimes in- 
accurate—human translation. 

If the data is once made “machine 
sensible,” however, new horizons open 
up. 

On the one hand, production can 
be totaled and reported, governmental 
reports prepared, royalty checks made 
out, and the like—all by machines. 
On the other hand, a vast array of 
information is being automatically as- 
sembled, consolidated, or extracted for 
the benefit of company engineers. 

This doesn’t mean that Shell has 
all of these functions in mind for 
Bayou Sorrell. But it definitely is what 
could be done, right now, in lease 
automation with just about the same 
set-up Shell is installing there. 


Garrett Oil Tools is installing the 
Bayou Sorrell lease equipment, mak- 
ing it compatible with the “machine 
sensible" type of automation. 

Garrett, no stranger to lease auto- 
mation, has spent about $750,000 in 
research and development and has in- 
stalled all, or part, of some 200 sys- 
tems. 

The company currently has jobs 
planned or under way along the Gulf 
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Coast, offshore, and in West Texas, 
New Mexico, the Williston Basin, 
Venezuela, Colombia, Sumatra, and 
Peru. 

Garrett is gearing into the Shell 
operation such equipment as its newly- 
developed twin-tank continuous-meter- 
ing vessel, automatic valves, and elec- 
tronic well programming and sampling 
equipment. These devices provide the 
link between the wellhead and the 
Shell tape-punch machine. 


International Business Machines is 
handling the data-processing end. 

The tape from the machine will be 
fed into IBM’s “Automatic Produc- 
tion Recording” system. This system, 
applicable to just about any kind of 
industrial production, is just now ap- 
pearing on the oil scene. 

The function of the APR system 
is to prepare the production informa 
tion for use in data-processing ma 
chines. 

The tape from the Shell tape-punch 
machine will be fed into an APR 
“console.” The console translates the 
data into punched cards, which can 
then be introduced into the data-proc- 
essing machines. It can also put the 
information into “machine sensible” 
tape for transmission and use in ma- 
chines at other points. 

Since the data is transmittable by 
wire or microwave, the information 
can be sent literally thousands of miles 
instantaneously. 


The procedure can give top execu- 
tives production dota that is fresh, 
instead of days, weeks, or even 
months stale. 


As of now, top management must 
sometimes base important decisions on 
production information that actually 
is out of date. 

Che data, collected during the 
lengthy process of hand-gauging, 
switching, and testing, usually is ac- 
curate enough. 

But, moving through the conven- 
tional paper channels of calculation, 
consolidation, and appraisal, this meth- 
od really reflects past operations, rather 
than today’s, with perhaps some good 
guess-work on projections. 

By automatically producing and re- 
cording, by putting the records inte 
“machine sensible” and transmittable 
form, and by using machines to assem 
ble and consolidate, or break down, 
the information, it is theoretically 
possible to place such information on 
top management’s desk within hours. 

Furthermore, as in scientific re- 
search, hand calculations have sharp 
limitations. 

Much useful information simply 
cannot be wrung from the basic 
records because of the time required. 


The lower supervisory echelons, too, 
can have an accurate, flexible tool 
to help maintain production levels. 

At Phillips’ Ranch “C” lease in the 
Panhandle field, the pumper formerly 
made “two or three” trips daily to the 
nine-well lease. 

Sometimes he spent an hour or 
more waiting for a tank to fill, or for 
a pipeline gauger to arrive, before a 
tank could be emptied into the line. 

Now he checks the wells and meets 
the gauger only once a week, to sign 
delivery tickets. Eventually, this might 
be cut down to once every two wecks, 
or to once a month. 

Another major oil company esti- 
mates that one of its pumpers must 
visit the tank battery on a manual 
lease on an average of 18 times a 
month. 

He would visit an automatic batter, 
not more than once a month. 

In addition to being freed by auto 
mation of the necessity for physical 
operation of leases, the operating per- 
sonnel also have available precise, elec- 
tronically-gathered records on produc- 
tion, testing, composition, and mal- 
functioning. 

The workers, therefore, can do a 
better, more intelligent job of keeping 
production on an even keel. 


In accounting, in reservoir engi- 
neering, and in other activities, “'ma- 
chine sensible" recording could have 
far-reaching results. 

Many of today’s accounting proce- 
dures could be eliminated, with ma- 
chines doing the same work. 

The reservoir engineer can have 
ready access to a mass of performance 
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data in a short period of time—or to 
any one of the various functions. 
Field depletion information can be 
more readily and accurately available. 
The need for much of today’s bulky 
records can be eliminated. 


There are other—less spectacular, 
but highly important—lease automa- 
tion trends showing up. For one thing, 
systems are being “tailored” to the 
specific field and to circumstances. 

Basically, lease automation involves 
four elements: (1) a well programmer 
to shift the flow periodically from pro- 
duction to test; (2) measuring or meter- 
ing devices; (3) sampling devices; and 
(usually but not always) (4) a monitor 
to prevent gross amounts of water 
from going into the pipeline. 

The development of instruments 
that substitute electrical or pneumatic 
contact methods of counting produc- 
tion units for chart and disc recording 
have carried automation a long way. 

Human interpretation and transla- 
tion is yielding to digital recording, 
which is read right off the face of in- 
struments and/or is transmitted to 
central points by remote control. 

But the selection of combinations 
for these devices, and the methods of 
using them, vary considerably out on 
the lease. 

Each operating company has its own 
design criteria and its own ideas of 
what it really wants an automatic sys- 
tem to do in a given field. 

In one case, a company may wish 
to record the total fluid flow from 
each well individually. 

This type of installation naturally 
will be considerably different from a 
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set-up where the flow from several 
wells is commingled, with the indi 
vidual well flow recorded only periodi 
cally while on test. 

Some fields, with plenty of gas avail 
able, lend themselves to the use of 
pneumatic controls. -Others require 
electric power. Obviously, this calls 
for different equipment and a diffe: 
ent method of hooking it up. 

Some companies feel that the 
“breaking point” for manifolding wells 
is 12. Others think a much higher 
number on one manifold is practicable 

The big factor is the nature of the 
field itself. The company starts with 
that in mind when it begins planning 
an automation program. 

The system then is planned to fit 
the field conditions and to do what 
the company wants done. 


There is a definite shift toward 
"| key" — 

In the earlier, experimental era, and 
until they settled on the general typx 
of system best suited to their opera 
tions, companies were inclined to 
choose each detailed piece of equip 
ment individually. Frequently, the 
companies designed and built portions 
of the installations themselves. 

Gradually, that is beginning to give 
way. Now, with experience to draw 
on—his own or others’—the operator 
is beginning to specify the type and 
requirements of the system, put in 
the flow lines and tanks, and leave it 
pretty much to a service company to 
install the system and get it working. 
In some cases, the service company’s 
role will extend into subsequent rou 
tine maintenance and servicing. 


: — a 








TEST APPLICATION OF ACT involves tank battery (background) for 27 wells and pipeline equipment (foreground). 


trend is the 
this activity 
ire spend 
develop and 


this 

lization in 

by eT\ : mpankk which 

nsiderable sums to 
perfect equipment 

Another reason: Here and there, 

made unfortu- 

vhich, in some 


neg ¢ 


in Operating Compan 
1esign 


osth 


nat hoices in 


instances, prove ad 


The service and supply companies 
have been quick to assess this trend 
and to prepare for it. 

Some of them already have, or are 
actively gearing up for, complete sys- 
tems to carry the lease operation 
through all the steps of ACT. Others 
are developing specialty equipment 
which fits into one or more phases of 

1utomation 

Such fin is Garrett: Black, Sivalls 
& Bryse PV \pr.19°57,p27); Rolo 
Mfg. Co.; Control Specialties Corp.; 
Southwestern Industrial Electronics; 
Instruments, Inc.; W-K-M Mfg. Co.; 
McEvoy Oil Equipment Co.; A. O. 
Smith Corp.; Oil Metering & Process 
ing Equipment Corp.; McFarland En- 
gineering Co.; Mission Mfg. Co.; Na- 
ral Tank Co.; and Parkersburg Rig 
& Reel Co., among many others, have 
been following the move toward lease 

offering 
the field. 
of offering 


le am 


automation closely, and are 
equipment and services in 

Some ire 
new developments. 

And many of the established instru- 
ment also are modifying 
their existing equipment or developing 
new designs to meet lease automation 


on the verg« 


companies 


needs 


Another coming swing in lease au- 
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tomation is the entrance of the inde- 
pendent operator. 

Up to now, lease automation and 
automatic custody transfer have been 
the major companies’ babies. 

For the past ten years, the majors 
have spent heavily for pioneering work. 
Such efforts were beyond the financial 
capability of the independent. 

Now the “wasteful” expense, nec- 
essary in trial-and-error development, 
is behind the industry. The independ- 
ent can invest in a “perfected” system 
and be reasonably sure of a payout. 

As evidenced by the number of 
ACT systems in existence, the pipe- 
lines are beginning to accept such de- 
liveries, and the independent has, or 
shortly will have, specifications on ac- 
ceptable standards. 

Both of these developments presage 
a general move into lease automation 
very shortly by the independents. 


Some tangible benefits of lease 
automation already are evident. The 
biggest immediate result is a saving 
in tankage. 

Garrett estimates that a 5,000 b/d 
manual battery using 130 tons of steel 
would require 30 tons or less with an 
ACT system. 

One Phillips estimate is that a 1,000 
b/d automatic lease operation would 
require only 20 tons, while a 5,000 
b/d operation would require only 160 
tons. 

In setting up its Sholem Alechem 
S.W. field operation, Pan American 
replaced four 300-bbl. tanks with one 
500-bbl. tank. The company estimates 
this reduction would be even greater 
on larger leases, with a 60-bbi. meter- 
3.3 tank handling 2,000 b/d to 3,000 

/a. 

Those probably are conservative 
estimates. 

The Fullerton Unit, for example, 
which is operated by Monterey, com- 
prises almost 600 wells in 121 tracts. 

Originally, there were 134 tank bat- 
teries, with 522 tanks. 

When the automation program is 
completed, there will be ten batteries, 
with six to eight tanks each. 

Another example: The 35-well cen- 
tral battery just installed by Conoco 
in the SEMU Unit replaced 11 tank 
batteries. 


Not every field is worth automat- 
ing, of course. But those that are 

excellent payouts. 

All companies are at least thinking 
deeply about lease automation. Re- 
cently, one company was debating 
whether it should revamp some of its 
leases, and completely, or partly, auto- 
mate them. 

Its findings were revealing, and are 
just about what other companies are 
concluding. 
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In one field alone, the installation 
of just partly automatic well controls 
could mean increased earnings and 
investment savings of around $6- 
million. 

On one lease, the company could 
reduce its costs $5,000 per year by 
investing a little more than $25,000. 

Putting in automation early on a 
15- to 20-well lease would cost roughly 
$1,000 per well more than manual 
equipment. But the savings would 
mean a 2- to 4-year payout. 

Counting the reclaiming of lease 
batteries and the removal of the need 
for additional manual batteries in still 
another field, the coimpany could save 
more than $15,000 per year in main- 
tenance and operating costs by spend- 
ing a total of only $4,000. 


All of the operating companies 
understandably are wary about dis- 
cussing the labor aspect. 

They know from experience that 
such developments do not adversely 
affect their labor force—that the result 
merely is an upgrading of producing 
efficiency. But, inevitably, any public 
discussion of this aspect creates mis- 
understandings. 

In some instances, nonetheless, only 
lease automation can make practical 
the type of production that is planned. 

One company found, after a study, 
that its per-well labor costs had risen 
from around $800 a year to more than 
$900 over a seven-year span—but that 
its labor force was handling about 
eight wells per employee in 1956 com- 
pared with five or six back in 1948. 

This kind of figures offer an impell- 
ing reason for lease automation. 


Another advantage is the undis- 
puted maintenance of gravity ratings. 
Eventually, this could have an impor- 
tant bearing in refining. 

Every time crude is exposed to the 
atmosphere—for gauging or any other 
purpose—some of the lighter ends 
escape into the air and are lost. 





Reprints Available 

Reprints of this story are being 
prepared, and will be available in 
about three weeks. Single copies 
will be sent to PETROLEUM WEEK 
subscribers on request without 
charge. Additional copies will be 
available at 25¢ each. On orders 
for |i or more, quantity prices will 
b@ quoted on request. Address or- 
ders to: 


Readers Service Dept. 
PETROLEUM WEEK 
330 West 42nd St. 
New York 36, N. Y. 











The saving of sufficient hydrocar- 
bons to equal one degree of API grav- 
ity means the saving of about 242% 
in volume, it is generally agreed. 

It is estimated by automation ex- 
perts that a good closed ACT system 
ean save the operator at least 1% 
gravity points or between 3% and 
4% in volumetric measurement. 

One major oil company found an- 
other fact to be true after installmg 
an automation unit in Oklahoma. 

It had been necessary to open the 
hatches at least once a day to gauge 
the tanks at a conventional battery. 
This reduced the tank pressure from 
the two ounces normally maintained, 
down to atmospheric pressure. This 
increased the evaporation loss. 

With the closed ACT system, how- 
ever, there was no necessity to open a 
tank except for repair. 

Not only was pressure maintained 
at all times, but, more important, the 
pressure could be held as high as 12 
psi. above atmospheric pressure, re- 
sulting in an even greater decrease in 
vapor loss. While no specific measure 
ment of the saving has been made as 
yet by Monterey, an official of the 
Fullerton Unit says: 

“We were being penalized at some 
of the original batteries because the 
crude was testing below 40-gravity. 
Now those same wells are not being 
penalized. 

“So we know there has been some 
upgrading of the crude as a result of 
automating the wells.” 

Phillips estimates, as another ex- 
ample, that this vapor-loss saving alone 
will amount to an average saving of 
2,900 bbl. of oil per year on the Ranch 
“C”’ lease. 

Sold on the proposition, Phillips is 
going ahead in this field to consoli- 
date the 179 wells, now producing 
into 130 manual batteries, into two or 
three ACT units and five or six well- 
metering stations. 

As automation and ACT systems 
become more and more widespread, 
more higher quality crude will reach 
the refineries. 

This could mean better charge 
stocks, giving refiners more leeway on 
product control. 


There will be an increasingly strong 
impact on crude pipelines, as well. 

In general, the lines today take 
heavy deliveries during daytime hours 
—and are relatively inactive during 
the night. 

With ACT, deliveries can be timed 
to take place automatically at any 
hour, thus giving the lines a steadier 
flow. 

Pipeliners can thus install lighter 
pipe and smaller pumping facilities, 
trimming their costs significantly. 


EXPLORATION, DRILLING, PRODUCTION / 25 





Sun Ship has furnished equipment for many major oil companies in America 


Of essential importance to American welfare is the free, 
expanding progress of the Oil Industry. Tankers for many 
of the oil companies have been bu n the Sun Ship 
Yard. Also, refining equipment repairs and replacements 


have been furnished f 


In addition, Sun builds sy i achinery and fabricated 
steel products for a varie ( ndustries whose 
problems have bee i we , allenge—readily 
accepted—easily solved. Call o vrite our Sales Engi 
neering Department about yo plans—or problems 


Immediate, courteous attention is assured. 


SHIPBUILDING & DRY DOCK COMPANY 
(SINCE 1916) 
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Will West Meet East in Canada? 


Western Canadian independents, 
looking eastward to Montreal, are 
launching a $30,000 crude oil market 
study to prove that Montreal—the 
largest market in Canada—"'belongs”’ 
to Alberta and Saskatchewan pro- 
ducers. 

Montreal is Canada’s major refining 
center, with a capacity of 260,000 b/d 
it present, and 301,000 b d projected 
It appears to be one of the most lucra 
tive new outlets for western Canadian 


horizon (PW—Mar.S 


crude on the 
'57,p26 

The study will be made by Walter 
J. Levy, Inc., a New York petroleum 
consulting firm. Principal backers ar 
Merrill Petroleums, Ltd... Western 
Petroleums Ltd., and Home Oil Co 


Ltd 


Independents, about a dozen of 
whom are underwriting the study, 
maintain that it is feasible for them 
to tap the Montreal market with a 
400-mi. pipeline from Toronto. 

Ihe Montreal market will come 150 
mi. closer to western Canada’s mat 
keting orbit this vear, with the com 
pletion of the $11l-million extension 
of the Interprovincial Pipe Line from 
Sarnia to Present refining 
cipacitv at Toronto is 41,000 b/d 
this will be boosted to 125,000 b/d 
by new refinery construction due for 
completion by 1960 or earlier. 


l'oronto 


Saskatchewan independents are 
not, at the moment, throwing their 
financial support into the study, be- 
cause they can sell all the oil they 
produce. With a 400-mi. to 500-mi 
idvantage over Alberta on transporta 
tion to the cast, Saskatchewan can 
scll its medium crude to. refineries 
round St. Paul, Minn. Lighter, higher 
priced oils travel even farther east, to 
Sarnia and ‘Toronto, as well as to re 
fineries in the U.S 


Alberta producers, on the other 
hand, are strongly behind the study, 
because they can currently sell less 
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than 50°, of their proven well capaci- 
ties. July demand for Alberta crude 
is a low 420,490 b/d 
Demand for Alberta oil is up 
on the Canadian prairies, and in th 
U.S. Pacific Northwest and British 
Columbia. But the Ontari 
slipped in Julv to 100,800 b/d, from 


103,000 b d in June. The most seri 


slighth 
market 


ick occurred in the California 


Ous utb 
market—down to 3,000 b/d, com 
pired with 15,000 b/d in June and 
cl t 00 b d just after the Suez 


Cinal crisis 


Even while the remoter markets are 
tightening up, exploration and devel- 
opment activity in Alberta and Sas- 
katchewan is moving toward one of 
the busiest seasons on record. In thi 
past month alone, a total of 107 wild 
staked in Western Canada, 
lifting of sease 


cat WC 


following mal road bans 


Independents fee!. however, that 
they are being handicapped in wild- 
catting—to say nothing of develop- 
ment drilling—because they rely to a 
areat extent on earninas from pro- 
duction to help finance their explora- 
tion programs. 

They see the capturing of new mu 
Kct primarily Montreal th olu 
tion to this problem Phe California 
market, as experience has shown, 1s 
trescherous and unbalanced from a 
short-term point of view, but almost 
ill operators include it in their long 
range thinking. The Montreal market, 
if it could be reached, would be steady 


Whether Montreal will really be 
the answer to the independents’ prob- 
lem depends on who's doing the talk- 
ing. 


Opinions run the gamut from the 


view that domestic crude can’t com 
pete with foreign crude to the view 
that a pipeline extension would be of 
great benefit to Canada’ 


CCOTLOTNY 


J. R. White, president of Imperial 
Oil Ltd., says that pipeline-supplied 


pe troleum 


Canadian crude would be at a com- 
petitive disadvantage in Montreal 
with more cheaply transported tanker 
crude. “Some producers feel that an 
extension of crude oil pipelines to 
Montreal would ultimately cost them 
far more than it is worth,”’ he says, in 
the form of lower wellhead prices in 
order to compete with foreign crudc 
it Montreal 


But L. W. McNaughton, president 
of Great Plains Development Co., 
claims that a pipeline extension 
“would give Canada the best inte- 
grated and most flexible petroleum 
transportation system of any country 
in the world." 

“It would be able to meet compc 
tition from any direction,” he says. 

Supporting this claim indirectly is 
the report of the Gordon Royal Com 
mission on Canada’s economic pros 
pects. This report, issued last winter 

iid that foreign companies “domi 
nate” western Canada’s production 
ind the import of oil into Montreal 
I'he report suggested that it may be of 
idvantage to majors to “sit on” new 
discoveries, instead of finding imme 
diate markets for them. The report 
ffcred this only as a short-term solu 
tion to a long-term problem, and went 
on to urge that Canada’s crude oil 
markets be enlarged. 


Looking beyond current develop- 
ments, the market analysts are being 
asked to evaluate existing products- 
pipeline capacity from Montreal to 
Toronto, in the hope that a bridge- 
head might be established for a re- 
verse flow of crude. 

he line is the 65,000 b/d capacity 
rans Northern pipeline which now 
moves products from Montreal re 
finerics to retail markets in the ‘To 
ronto area, 

The possibility is seen that, with 
crude available at ‘Toronto, and more 
refinery capacity on the way, the line 
could be converted to transport crude 
in the opposite direction, 


EXPLORATION, DRILLING, PRODUCTION / 27 





What’s New 


Washington Finds Oil; 
Oregon Still Looking 


Sunshine Mining Co. and J. W. 
Tanner have completed No. | Medina 
as the first oil discovery in Wash- 
ington. 

The well, section 15-]1Sn-l2w, in 
the Ocean Citv area of Gravs Harbor 
County. was brought in flowing oil 
it the rate of 400 b/d on 40-minute 
drillstem test. The test was in the 
lertiary formation at 3,940-63 ft. Gas 
flowed after three +S 
gravity oil aft 14+ minutes 

Only hedge to optimism is the fact 
that the well is not the first in the area 
to show oil. It is a northwesterly off 
set to Union Oil Co. of California’s 
No 5) it hich was completed 
seven veal 15 bd of 39 
gravitv oil ft ! ils at 3,670 
#400 ft. The well lacked staving pow 


er and was later judged a 


minutes and 


) pumping 
inter 


NoncomimMci 
cial find 

Just to the south, in Oregon, Sunray 
Mid-Continent Oil Co. has spudded in 
No. | Kapplei i projected 5,000-ft 
test on section |2-2n-2w, Multnomah 
Countv. The operation is a joint ven 
with Llovd Corp., on an 11,000 
block west of the Columbia River 


ture 


Seek Higher Insurance 
Rates For Texas 


A 40°/, increase in workmen's com- 
pensation insurance rates for oil and 
gas drilling operations in bays and 
“protected waters has been pro- 
posed to the Texas Board of Insur- 
ance. R. G ters, representing Pa 

ih Emplov nsurance Co., 
that ar nerease 1s justified 
it a ked that the 

onsider that 


rate 


said 


; 
in setting 
rectn | | 
Water oted that a 


than-st 


higher 
required = for 
coastal 
stand 


, 
fidecha outside 


island Insurance 
k is about as great 


In open W iter 


New Lease Rules For Utah 


The Utah State Land Board will put 
into effect Aug. | a modified system 
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of competitive bidding for oil and 
gas leases on some state-owned 
lands. 

The new 
ifter a lease expires through failure to 
renew, it can be put up for competiti 
bidding 

The changes in the s\ 
on the heels of a public hearing 
Salt Lake City, at which oil indu 
representatives blasted a_ proj 
lease-pattern program 
hiked rentals 
eastern half of the 
$2 per acre 

Leading the attack were in 
brokers, who 
labeled “‘arbitt 


“socialistic,” would put ther 


program provides that 


stem follow 


which 
on le secs 


state 


have 
from 


ents and lease 
plan, which they 
ind 
of business 

° 


The first minimum-spacing regula- 
tions for the location of exploratory 
tests in Louisiana have been estab- 


Vest-Pocket Rig Heads 
This new offshore drilling platform—a 
vest-pocket model of 
heading for first 
Marchand area, off Louisiana. 
The $1.8-million 
R. G. 
water Exploration Co., of Houston. 


The 


units is 


Bay 


larger 


its job, in the 


platform was built 


by LeTourneau, Inc., for Deep- 


compact unit was designed for 


lished by the state Conservation 


Commission. 
The regulat umed at easing 
stablishment of 
ion units, and of 
ling units in 
liscovered 
ilso 
ing of wells in 
tablishment 


med t 


quired to 
than +000 ft 


] | 
peciat OTACT 


Barium Steel Corp. and Phillips 
Petroleum Co., co-owners of leases on 
5,280 acres in Terrebonne Parish, 
La., have completed arrangements to 
sell gas from a well that was discov- 
ered and capped in 1952. 


} + + of th 


for the Gulf 


medium-depth drilling 10,000 ft. 


and can operate in up to 70 ft. of water 


up to 


It’s three legs are 115 ft. long. It can be 


used for exploration, workover, or com- 
The electrically-pow- 


pletion operations. 


ered unit is designed to withstand wind 
and wave forces normally encountered in 


the hurricane season. 
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The unique design of O-C-T Delta Flanges has materially 
increased the strength and maintenance-free life of dual 
string trees. 

Many dual string trees tend to “Y” out under pressure if 
they have unbalanced flanges. This stress aggravates leakage 
problems and often necessitates expensive extra bracing to 
hold the two strings together. 

O-C-T Delta Flanges have soived this problem. The balanced 
design — plus the Laurent Seal Rings that keep pressure area at 
a minimum — makes possible a perfectly balanced, leak-free tree 
with no tendency to “Y” out. 

Ask your O-C-T Representative about the many advantages of 
Delta Flanges or write for complete information and literature. 


Best thing that ever 
TC) a ee ee 
string tree 





OIL CENTER TOOL CO. 


Export Representatives: South America — East West 

Oiltools, C. A., Del Lago Hotel, Maracaibo, Venezuela 

Address Export Inquiries for All Other Countries to 
P. O. Box 3091, Houston, Texas 








Armour Organics Stop Sludge 
in Refinery Products 











Here is a unique group of polar organic surface 
active chemicals that meet the toughest industry 
requirements for fuel additives. They can be im- 
portant to you because: 

(1) Insoluble gums can now be effectively solu- 
bilized or inhibited for as low as 1¢ per barrel. 





ts oe - 


(2) Filterability and color stability can be con- 
trolled to meet the strictest “‘specs.”’ Unstable 
furnace oils, which previously caused filter 
plugging in burner operations and exhibited color 
degradation, are no longer a problem when Armour 
additives are used. 





ARMOUR PRODUCTS EXCEL IN 12 MONTHS STORAGE TESTS 


Four fuel oil stocks (West Texas, Mid-Continent, 
Venezuelan and Middle East types), have been sub- 
jected to 12 months ambient storage conditions using 
41 potential additives. These 41 additives resulted 
from the screening of over 300 chemicals. Four Armour 
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products (3 graphically shown below) were outstand- 
ing in their ability to inhibit and/or solubilize gum 
and stabilize against radical color change. In addition, 
most effective for West Texas crudes was Armour 
Additive #2528; for Venezuelan crudes, Additive #2237. 
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OTHER REFINERY APPLICATIONS 


Even the most rigid specifications for stabilization and corrosion inhibition of 


gasoline, diesel and jet fuels can be met by addi 

Armour polar organic surface active 
onto metal surfaces, rendering such surfaces hy¢ 
this property, 


cating oils and greases, 
tection, assures longer machine life. 
also helps inhibit corrosion 


The Armour Chemical Div 
tive for your special situation. 
the Armeen*® or Duomeen 
solve your problem. 





ARMOUR 


Leader In Progressive Fatty Acid Chemistry 


© Armour and Company ® Chicago 9, Illinois 











plus superior lubricity 


and fouling 


ling Armour chemical additives. 


agents have the innate ability to adsorb 


iroph obic. When used in lubri- 
and corrosion pro- 
addition, this adsorption characteristic 


in operational equipment. 
ision is ready to help you utilize the proper addi- 
Let our trained staff assist you by recommending 


, or one of their 


derivatives, specifically designed to 





SEND FOR SAMPLES, INFORMATION 


AND FREE SLIDE RULE CALCULATOR 





CT Chemical additive "Slide Rule" Calculator. 
Samples of 
Fill in chemical desired 


Applications information on 


NAME on TITLE — 
FIRM en 
ADDRESS - -_ — 
CITY ZONE STATE 


P7 


Armour Chemical Division © 1355 West 31st Street © Chicago 9, Illinois 











Here is a unique group of polar organic surface (2) Filterability and color stability can be con- 







active chemicals that meet the toughest industry trolled to meet the strictest “specs.” Unstable 
requirements for fuel additives. They can be im- furnace oils, which previously caused filter 
portant to you because: plugging in burner operations and exhibited color 

1) Insoluble gums can now be effectively solu- degradation, are no longer a problem when Armour 
bilized or inhibited for as low as 1¢ per barrel. additives are used. 





ARMOUR PRODUCTS EXCEL IN 12 MONTHS STORAGE TESTS 







Four fuel oil stocks (West Texas, Mid-Continent, products (3 graphically shown below) were outstand- 
Venezuelan and Middle East types), have been sub- ing in their ability to inhibit and/or solubilize gum 
jected to 12 months ambient storage conditions using and stabilize against radical color change. In addition, 
11 potential additives. These 41 additives resulted most effective for West Texas crudes was Armour 
from the screening of over 300 chemicals. Four Armour Additive #2528; for Venezuelan crudes, Additive #2237. 







————— on 


Pe any Source: MID-EASTERN CRUDE noord em Source: MID-CONTINENT CRUDE 





| | 
| 
| . 









CONTROL 


cagaserge 
’ 












sor 
- -* 4-0 
tal ADDITIVE 2428 — 40 -——_——- - jinn G . 







a © igo PPM.) . 
(g0 PPM.) oanctane ~—" ppDpiTIvE 2123 \8 


Shee 2S! eS, ee — aS ae 
8 10 2 4 6 8 10 


MONTHS AMBIENT STORAGE 








6 





MONTHS AMBIENT STORAGE 











OTHER REFINERY APPLICATIONS 


Even the most rigid specifications for stabilization and corrosion inhibition of 








gasoline, diesel and jet fuels can be met by adding Armour chemical additives. 
Armour polar organic surface active agents have the innate ability to adsorb 
onto metal surfaces, rendering such surfaces hydrophobic. When used in lubri- 






cating oils and greases, this property, plus superior lubricit; 
tection, assures longer machine life. In addition, this adsorption characte 


also helps inhibit corrosion and fouling in operational equipmen 







The Armour Chemical Division is ready to help you utilize the proper addi- 






tive for your special situation. Let our trained staff assist you by recommending 
the Armeen” or Duomeen”, or one of their derivatives, specifically designed to 
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Gas Pipe Line Co. The capped 
has a total open-flow potential of 51] 


million cu. ft. a day 
° 


The Texas Railroad Commission 
will hold a hearing Aug. 28 to deter- 
mine whether oil field brine stored 
in earthen pits in Haskell County is 
polluting fresh water supplies. 

Phe commission already has order 

halt to such storage in the O’Brier 
held. Haskell Counts Kleven othe 
fields will be considered at the Aug 


Continental Oil Co. will operate 
the newly-approved Simpson Ridge 
unit, Carbon County, Wyo. 

Phe unit, containing 8,925 a 
on the eastern cdge of the 
Basin, northwest of the \ledicine B 
held. Contimnenta now drilling 


proposed MMTt. ¢ t of the Nug 
o 


Considerable lease play is develop- 
ing around the Hatchetigbee Anti- 
cline, Choctaw County, Ala. 

Pan American Petroleum Corp. h 

n shooting in the area for abc 


months. Pure ¢ 


humpbick 


Choctaw 


uncovered —In 
in depth. but 


n no oil 
« 


The Texas Railroad Commission has 
approved a project to inject rich gas 
into the Wardner sand reservoir, 
Nueces County, Southwest Texas. 

| xpernnent il gas injection w 
guested bv Southern Mineral Corp 


! 
The company will inject 2.5-million 


cu tt of fi h £ dais throuch if 
No. 72 Stratton Community well inte 
thre reservoir at 6.000 ft 


A combination dual-bore valve and 
dual tee—two components of a dual- 
completion Christmas tree—has been 
developed by Mckvov Co., Houston 

The “Type DVT Valve’ —treport 
edly the first in the mdustrv—elimi 
nates one major flanged connection in 
i dual-completion tree. By climinating 
this connection, the DVT also elim 


pate th sembly time, the ring 
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has gone to press, and will be ready Louisiana Offshore — I li 
September. |! 


for delivery in 





d by the N itional Ql Scout 


ndmen’s Assn. 


Drilling Highlights 


West Texas—Sullivan Drilling Cx 


N\ | \\ | Bell, section ++, 
7, T&P survev, Reeves County 


ted for 312 b/d of oil throug 


64-in. choke from 2,660-63 
Delaware sand. ‘The well 


The 27th edition of the ‘Annual + mi. south and cast of the Ford D 
Review of Oil and Gas Development 
United States and Canada" 


Held 


Continental, Atlanti 
id Citics Servi 
Vermillion 


Yes — Here is the Hydraulic Pumping 
Unit the Industry has long needed—sim- 
ple, sturdy, trouble-free and priced sub- 
stantially lower than any other type pump- 
ing equipment, mechanical or hydraulic. 

From grass roots to 9,000 feet—that’s 
the range of Johnston Hydraulic Pump- 
ing Units. More than 100 of these units 
are now in service (Gulf Coast, South 
Texas, West Texas), and have been op- 
erating for a sufficient length of time to 
prove their merit. 


Distributed thru selected supply stores 
or write for special pamphlet. 


ENGINEERED OIL TOOLS, INC. 


P.O. BOX 1665 HOUSTON, TEX. 
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oducing its allowabk 


Wyoming-—larmer’s 
tral Exchange No. | 
lerguson, section 1 3-49n-76yv 
man (Mesaverde) in the Dead 
Creek area of Campbell Cour 
ompleted on pump for 2 
58 bbl. of basic sediment 
through perforations at ¢ 
7,017-30 ft., and 7,083-8 


Arkansas—I unt Oil Ce 
R. B. McDonald et al, s« 
21w, Columbia County, 
depth record for drilling in 


Let the Royal 
be your nineline ah 


to Canadian oil and gas facts. 


Call on The Royal Bank of Canada for up-to-the-minute 
facts about Canada’s burgeoning oil and gas industry. cS 
Over 300 branches in Canada’s oil-rich provinces, l&NO 
a complete Oil and Gas Department in Calgary, provide 

on-the-spot “‘points of contact” in all proven fields 

and in many new areas of rich promise. 

May we put the experience and resources of Canada’s 

largest bank to work for you? 


\I 


Colorado 
\ I] 
( 








Nebraska 
( \ 


Write to The Royal Bank of Canada, Oil and Gas Department, 409 Eighth Av 
West, Calgary, Alberta, for a list of current “Oil and Gas Bulletins’. These ‘“Bulletir 
are revised constantly, will bring you up t 


o date on regulations, tariffs, oil 
financing, basic statistics, and 


and ¢ 
kindred subjects 


We do not provide / ] f 


mon or secirifies 


THE ROYAL BANK OF CANADA 


Head Office: Montreal. New York Agency — 68 William Street, New York 5, N. Y 


Over 890 branches in Canada, West Indies, Central and South America 
Offices in New York, London and Paris. Correspondents the world over 


Total Assets exceed 31 billion dollars 
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Texas Panhandle— 


JULY 26 


1957 





° 


No time for 
downtime! 








Staying on schedule is absolutely essential on a pipe 
line job. 


That’s why so many pipe line builders depend on 
Kaiser Steel for quality pipe to meet API specifica- 
tions —delivered as scheduled. 


Next time you are ordering line pipe, specify Kaiser 
Steel Line Pipe. Rely on Kaiser Steel quality and serv- 
ice to add dollars to your operating profits. 


Stee! Mill Products bon bars « bar shar 
finishe € * Fabricating Division r 
KAISER STEEL CORPORATION + Los Angeles + Ockland + Seattle 


xpanded | n weld pipe 


* Portland + Phoenix + Denver + Tulsa + New York 
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Westcoast Line Licks Pressure Drops 


Engineers building the gas gather- 
ing system for Westcoast Transmis- 
sion Co. in Canada's Peace River 
region are surmounting unusual prob- 
lems as they push the project toward 
completion. 

Then problem ind how the ire 





Peace River Gas Gathering System 


cle iling with then were described in 


BRITISH COLUMBIA 


paper presented at the annual gen 


ral and professional meeting of the 





engineering Institute of Canada, in 

Banff, Albert BRITISH . Ft. St. John 
[he paper was presented by A. | COLUMBIA = ‘ 

Berry, principal pipeline engineer for Taylor Gas 


ARTA Plant and 
Westcoast, and B. L. Moreau, produc uw? Comprenset 


enginecr for Pacific Petroleums, N l Station No.1 
both of Calgarv. The meeting S ~, 
held jointly with the Petroleum Westcoast 
vision, American Societv of Me a 


hanical Engineet 


The system consists of 130 mi. of 
main gathering lines, ranging in size 
from {2 in. to 26 in. It will have an 
initial capacity of 400-million cu. ft. 
a day. 

In addition, the producers—primat 
ilv Pacific Petroleums and associates Pacific Northwest 

building SO mi. of field gathering Mipetine Corp 


ines in the seven major gas fields to 














be connected initialh These lines 
range from 4+ im. to 12 in 
\fter processing, the gas will move 
into Westcoast’s 30-in., 650-mi. pipe 
» dav a vdrocarbe 
line that runs from Taylor, B. C.. to da f liquid hydr 


Gas ind condensit 


. - | } , + + bev 1 tw 
Buick Creek field (map). It wi “y 
port some 300-million cu. ft. p tem is not ivs reduced b 


of raw gas, plus several th yptimiun 


quantity 
orted 


ch 
the international boundary east of : ace lel f tl 
\ S \ vdrated f tray t I rol oO i 
Vancouver, B. ¢ wells will be dehydra . 
gath 


About 25% of the gas will be sold Sion through thy ran ps and downs 
rill tae Control against corrosio1 ( 1 dow 


thu hely 


in Canada; the remaining 75 - 
delivered to Pacific Northwest Pip hydrogen sulfide and 
linc Co. for distribution in the U.S will be accomplished by « 
Initial cost of the over-all project 
will approach $200-million, including 
maim transmission lines and processing 
ind gathering facilities. The entire 


organic corrosion inhibit 
wells and the gathering t 
Wellhead flow controls wi 
so that a drop in the gath i DI pproacl reduci 


\ will result 
system is capable of expansion as addi pressure wil i 


tional gas is required duction—up to each 


mum 
lhe area tapped comprises one of naximu 


They also had to build a gas treat- 
the largest potential gas producing Engineers had little technical data ing plant to remove the acid gas, re- 
ireas in Canada served by one pips available to guide them in determin- cover petroleum liquids, and dry the 
line. It is divided into two segments ing the probable pressure drop in the —_— natural gas. 

the southeastern extension, where the two-phase system. ly { ted on the P 
gas 1s drv and sweet, and the north What was available, Ber IR v1 Vv: lable th 
western extension, where the gas is Moreau said, involved practically h t t2-million g 


wet and sour zontal lines. This necessitated an ing and steam 


Toughest problems encountered in- pirical approach to the problem 
volved the handling of wet, sour gas hey decided that stratif 
in a two-phase gas-condensate line wave-tvpe flow pattern Id 
over hilly terrain. pected. ‘That 1s, the liquid will 

Chis wet-gas gathering system con ilong the bottom of the lin 
sists of a 12-in. line to South East with little disturbance from 
lt. St. John field, an 18-in. line to Ft ibove it, or with some wai 
St. John field, and a 26-in line north caused by the highet ( . 
west along the Alaska Highway. con gas Another problem that had to be 


nected to a 20-in. line to the West Phey also learned from their stu faced: sub-zero temperatures under 


liquid product 
plant, also at 


M ill he up 
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which the system would operate part 
of the time. 

In the case of both the drv, sweet 
gas wells at the southeastern end of 
the gathering system and the wet, sour 
gas wells in the northwestern segment 
particular attention was given to mak 
ing all units operative in frigid weather 
lor example, all units are housed to 
reduce heat loss, and mechanical con 
trols are used wherever possible “rather 
than gas-opcerated bleed pilot controls, 
which have a tendenev to freeze off 
it the low ambient temperatures to b 
cncountcred 


A 1|,675-ft. suspension bridge car- 
ries both a 26-in. gathering line and 
the 30-in. transmission line—which 
flow in opposite directions—across 
the Peace River. 

l’o simplify operations, the initii! 
ompressor station on the transmission 
line was built on the north side of th 
river, adjacent to the treating plant 
Ilence the need for the dual crossing 
of lines, carrying gas flowing in oppo 
ite directions 

At this point, the 300-muillion cu. ft 

lav of gas from the northwest and 
the 130-million cu. ft. a dav of gas 
from the southeast are combined and 
pumped into the main line at $25 

Since gas from the southeast seg 
ment originates in Alberta, it is neces 
sarv to meter it at the Alberta-British 
Columbia border, in order to deter 
mine provincial export volumes 


The communications system for the 
gathering lines will be an extension 
of the main pipeline's VHF radio sys- 
tem. 

\ 50-watt VEHIF base station will b 
located about 5 mi. northwest of It 
St. John. Another 50-watt station will 
be installed near Dawson Creek. Both 
will be remotely controlled bv the 
gathering svstem dispatcher at Kt 
St. John 

Maintenance vehicles will be 
equipped with mobile radio units, so 
that they can maintain communica 
tions with the dispatcher. The Ft. St 
John umit will be equipped with a 
telephone interconnection, so that the 
VHF svstem can be connected bi 
private leased voice channels directh 
to Westcoast’s Vancouver dispatch 


office 


The entire system will operate at a 
high load factor. Ihiere will be some 
l-billion cu. ft. of gas in line storage 
in the gathering and transmission 
tems at all times 

Because it connects a continuoush 
ras reserve to a rapidly-cx 


growing g 
panding market area, the entire svstem 
had to be designed so that it could b« 
kept flexible and capable of future 


expansion 
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New York, 
Ph. BRyant $ 


= 
~< 


Sams 


“Denver, C 
Ph EMp ro f 
‘teuten 
Ph. Mission 5 
*Newar 
Ph. MArket 4 

DISTRIBUTOR: 
CROSE CURRAN LID. 


- 
Wmrort 
oO Goa 
o> 


“Winnipeg, Manitc 
Ph. SPruce 4-] 
*Wareh 


R tae 


ses Sh 
EOS Ww) 
Cinch hydraulic 


road boring machine pipe bending machine 


pipeline cradles 





pipeline kettles 





THIS NAME ASSURES 
QUALITY PIPELINE EQUIPMENT 


e word “quality” means two basic 

gs. First, that the equipment has been 

neered and designed to perform under the 
toughest conditions. Secondly, that the 
equipment will deliver long-term performance 
with maximum efficiency and lowest maintenance 
costs. That’s the kind of quality you get in 
Crose equipment —and it’s 
available through many strategic supply points. 


[rose 


MANUFACTURING COMPANY, INC. 
2715 Dawson Road ¢ Tulsa, Oklahoma e Ph. MAdison 6-217 
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S101 RR What's New 


AT LESS COST 


You can save as much as $2 per 
square foot with Steelcraft 
standard steel buildings. Skillful 
pre-engineering cuts both labor 
and material costs, saving thou- 
sands of dollars over other 
construction methods. 


FASTER 
You can get fast delivery and 
complete erection service from 
your local Steelcraft steel build- 
ing dealer. And, he can erect 
your building in only weeks 
instead of months because all 
parts are readily available from 
one source .. . all parts are pre- 


Swift completion can put you in 
business faster ...let you expand 
faster . .. meet space emergen- 
cies faster. 


BETTER 
Steelcraft buildings are perma- 
nent and provisions are “built 
in’’ for economical future ex- 
pansion. You can buy to suit 
your exact needs... any width, 
height or length, with spans up 
to 80 feet . . . choice of wall and 
roof materials, doors, windows, 
skylights, insulation. 


with 


| designed for fast field assembly. 


STEELCRAFT 
| Standard Steel Buildings 


SEND FOR NEW 20-PAGE CATALOG 
describing building types, - 
construction details, and 
applications 


— 


THE 


er STEELCRAFT 
MANUFACTURING COMPANY 

| 9017 BLUE ASH RD. DEPT. 17P 
CINCINNATI 42, OHIO 

| I want to find out how to build at less 


cost, faster, better. Rush me your new 
catalog of STEELCRAFT STANDARD 
STEEL BUILDINGS. 


NAME 
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A Senate committee hearing will 
be held soon on a bill to permit in- 
creased diversion of Lake Michigan 
waters in the lllinois-Mississippi water- 
way (PW—Dec.25°56,p3¢ It wi 
be before the Public Works Comn 
tee, headed by Sen. Dennis Ch 
D., N.M The bill has 
passed the House 


Operating revenues of 37 natural 
gas pipeline companies in May were 


11.4%, above a year ago, accordins 


to reports filed with the Federal Pow 
Commission. ‘They totaled SIS( 
million 

Revenues for the twelve-month 
period ending Nlay 10 
to $2.2 billion 


Esso Standard Oil Co. is using 
heavy mounds of sand and chrome 
ores to compress soft organic soil for 
construction of storage tanks at its 
Bayonne (N.J.) refinery. 

The technique, which was als¢ 
in construction of the New J 


IN TRANSPORTATION 


the chance 
thy compl ted 


Nine 


Midwestern Constructors, Inc., Tul- 
sa, has been awarded the contract 
to construct a |0-in., 165-mi. crude 
line from Griffith, Ind., to Muskegon, 
Mich., for M Pipe Line Corp 


1] } ] tial yacit t 


The Esso Brixham, a new bunker- 
ing tanker, has been launched in Eng- 
land for Esso Petroleum Co., Ltd. Ih 

~ Hy baile 


fo 


River 


Trans Mountain Oil Pipe Line Co. 
reported that its August deliveries 
are expected to average 165,000 b/d. 

S re 158,000 


| 


Kosciusko Loop Construction Started 


H. C. Price & Co. has started laying 
the 340-mi. of 30-in. pipe to loop Texas 
Eastern Transmission Co.’s Kosciusko 
natural gas pipeline from Kosciusko, 
Miss., to Uniontown, Pa. Price has four 


complete construction spreads on _ the 


project, which is being done in six sepa- 
rate sections (PW —Jul.5’57,p48). The 
picture shows work going on near Win- 
chester, Ky., 27-mi. east of Lexington. 
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'/s aa zm 


which of these 
can’t be stored ina 


~ GENERAL AMERICAN 
TERMINAL? 


answer! General American can store them all! (and does!) 


Six “problem” products! Yet each can be stored safely and economically at General American 

Tank Storage Terminals. 

Whether your product is as volatile as methylene chloride, as corrosive as caustic soda or as viscous 
as molasses, General American can supply the storage facilities for your needs. 

General American Tank Storage Terminals offer you the privacy, safety, service and flexibility of 
your own terminal—without capital investment on your part. Write or phone—today. You’ll find... 

it pays to plan with General American. 


Six terminals at 5 key-market locations with over 
14,000,000 barrels capacity: PORT OF NEW YORK 
(Carteret, N.J.), PORT OF NEW ORLEANS (Good Hope, 
La.), CHICAGO, ILLINOIS (Bedford Park), PoRT OF 
HOUSTON (Galena Park and Pasadena), coRPUS 
CHRISTI, TEXAS. 


GENERAL AMERICAN TANK STORAGE TERMINALS 


a division of GENERAL AMERICAN TRANSPORTATION CORP. 135 South La Salle Street * Chicago 90, Illinois 





DEPT /Management 


Risk-Sharing Smooths Oil Expansion 


@ Survey shows industry leads in joint affiliations as a 
means of pooling both hazards and resources. <r :; 
; The benefits in joint operation are 
leading to the formation of still more 
affiliates this year, especially in pipe 
lining. | CO 


The joint affiliate—in which two or e Promises more rapid tech 
more parent companies have owner- ical advances, on the prin 
ship—is winning its greatest favor in two heads are better than « 
the oil industry. This fact highlights e Improves market 
@ new survey by the Diversification by combining the prestigs 
Institute, of New York. [The institute will of the parents 

illied with Boni, Watkins, Jason Che institute also bel 

( Wall St conoml ind iff] 


to prove vulnerable t 


late arrangements al 


tack than mergers 
Savs Herbert Jason, 
¢ 1} | Diversification Institut “aa The institute does see some pitfalls. 
} Y 1, marketing I has been clouded somewhat | t There may be a tax problem, as well 
Supreme Court decision in th as a “danger in divided counsels.” 


Pont-G eral Nlotor cus \ () ( ; 
The study shows that more than a ‘eke oe pte ehabls aie , we 


third, or 88, of 242 joint affiliates manag tet 

under U.S. business control last year lati : hip suincigl 
7 . . . S Clitlons ) prinecipK 

were in oil operations. t to think of CM a 


tant secon vit + 
Wi don't look for 


cl Wa 


ro é ls that 
ol ( l inl seer bore ry. : 1 : | 
vipelite aml biker) Ante ~6CLaMming the Inquiry Flooc 
in explorati ind developmen n ‘5 
uded ; nee 6 pons How should an oil company deal 
Somme foo a , with the increasing flow of requests 
ae for information that come in from 
? | the outside? Socony Mobil's answer: 
E tae fn Channel the flow through one office. 
Like other oil compani » 
has its hands full answering 


of inquiries and questionn 


OMmMpAanles 
M oO ( l two parent 


CT¢ 
hese tota ! ldition to the 


Trowmg num groul entures, 1 


wspape! ind magazin , : 
. 1 Bowden's basic role is to see that 
nen wWencies, CoOliege 


which on pal ; op r Ri mga gps the inquiry gets to the best-qualified 
C1 of n . Ei . . company source, and that action is 


Socon\ off l ¢ y] 
, \ Socon hi il ex] taken. “M 
lem this wa The requ 


to the afhhiates, oul 
nd to all de partment 
ters. Manv are addressed 
dent. Unles 
iobod knows 
vhat being done abr 
And failure to 

promptly and correct! ; 
for the compam 

Vital to the success of the system 
is the record of inquiries that is kept 
by the statistical department. Craw 


howing wh 


iden Except for routine inquiries, re- 
th quests for information made to any 
company personnel are routed to the 
general auditor, G. E. Bowden, in 
New York. Ile works closely with | 


Crawford, manager th 


Pooling of financial and manage- who al 
ment resources in a high-risk era is 
the big advantage in the joint affilia- 
tions, according to the _ institute's partment 
analysis. Specifically, it ucl Says Bowden, “Many in 
ganization be answered by com pain 
e Permits expansion wit i ni information easilv at hand 
mum of ¢ ipital spendin Inquiry On a controversial 
e Involves less 1 a ntr ne off the beaten track 
into a new field alon We also get the first mailing 
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STEEL DROP FORGINGS 
sive body an anet maximur 


dt 


flaw 


WELDED BONNET 


t gasket for ex 
n 


FRICTION-FREE SEATING 
For easy operation—frequenc 


f opening and 
mat 


SEATING 
Segment of seating core is hard 
faced and ground for spherical 

ent body seat 


RESILIENT BODY SEAT: A 





CLOSED POSITION 


ORBIT 
VALVES 


ORBIT VALVE COMPANY 


WAREHOUSES: Houston, Texas, 407 
hone 3 TWX CP 394.Long Bea 
Edmonton, Alberta, Canada } 


P 


kford & 


EXPORT REPRESENTATIVE: New York 3¢ 


VALVE 


VALVES SUPERIOR 


wide working pr 


STEM PACKING 
Plastic stem packing, te 


se. Oliable. aq tahle 

piial a0juU { U 

+ r 30 + while 7 ¢ 
nd under ore 


2° SA KLAHOMA 

pitol 8-6623, TWX HO 115; Odessa, Texas, 402 West 
ESSA TEX 8041; Casper, Wyoming, 247 West First St 

ch, California, 1425 West 15th Street, HE k 7-62 

h Street, Phone 391.283 CANADIAN REPRESENTATIVE 


NY 


FOR AMERICA’S MOST MODERN PLANTS 





DEPT /Oil Men at Work 


Herb Allen runs a big firm. So this... 


Inventor Can Back His Own Ideas 


Herbert A. Allen, vice-president 
and general manager of Cameron 
Iron Works, is one executive who de- 
liberately daydreams at his desk. He 
dreams up new or improved equip- 
ment to sell to the oil industry. 








Cameron Iron Works is a Houston 
firm that pecialize in Valve PALE 

idicator 1 ther ol minty f iT 
And Aller il manage ms to 
handle host of admunistrat rob 
len 

In additio hi ntertaims compan 
isite hy t n the Chamber of 
Comme na hh r\ on the board 
of govern tkR Institute. Lle also 

: proud < ral time each Cat, 
to visit Cameron's Leed England 
plant, and to promote the company 
interest in the wing for n market 
tor oil tool 

But the most challenging part of In 
iob ind th me h lik best 
le clopi iW new riuict rr th on é 

“I take combinations of known devices ‘After a while, the period of hard concen 


pan 
and put them together in my mind tration makes me sick of the subject . . 


So far, Allen has invented, or 
helped to invent, some 70 patented 
items in the oil-tool field. 

Ile has d loped pressure gaug 
for slush pump ind he was the in 

r reliet ilve. which 


One of his early achievements was 
a new type of packing that helped 
put across the first high-pressure 
blowout preventer. 





Ih \ [ vhen Aller 
i Saf f \} “es 
Pump ¢ f . oo & 
! 11 ( 
| \\ t \ 
t ) t t t “One dav the answer comes to me, and I’ve got a new invention.” 
ti 
But } + 
| +} \ { t itrols t t Last year half of the money spent 
t} { \ \ by Cameron on attorney fees for 
Old O ’ tol I { prosecution of patents was spent a: 
Ito t Act t a result of Allen's applications. 
fy ‘ ai aa 
' ( . 
S\ ( 
rder to give himself time for 
\not ' Fact developing new products, Allen has 
\ \ t delegated a lot of executive responsi 
bility To Nis staff. 
\ ( 
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HUGHES 


eOCustTon Titas 


WORLD STANDARD 
OF THE INDUSTRY 


One of the big reasons you are today getting 
increased footage with Hughes rock bits is the 
improved quality of the bearings. The design 
and metallurgy of Hughes bearings have never 
been permitted to remain static. 

Teams of product, research, metallurgical 
and field engineers are constantly evaluating 
designs and materials to determine the com- 
binations that will deliver the best results. 











A STOUT HEART... 


for Longer Life 


Aiding materially in this evaluation is the 
physical examination of the bearings of thou- 
sands of selected dull bits sent to the Research 
Laboratory each year from the various fields 
with their performance records. 
The work of these engineers, backed by 
nearly 50 years experience with 
rock bits, is being reflected in the continued 
improvement in bit performance. 





cold-rolled oa 


All mating surfaces the 





outer seal, pipe threads, and 
inner seal are on the same 
taper. This provides uniformity 
of fit on initial and replace 


ment installations 


The three points of engage 
ment of the ‘‘Seal-Grip” joint 
provide a FRICTION GRIP 
stronger than the torsional 


strength of the pipe 





Hughes offers improved SEAL oR 


assembly 


The process and equipment developed by is run to destruction—we have not been 


Hughes for cold rolling the large land area able to induce a single failure in the cold- 


of the drill pipe at the pipe mill produce rolled area of the pipe. This added feature 


a superior “Seal Grip” assembly un- 
equalled in strength and dependability. 


In laboratory fatigue tests — where pipe 


plus superior design makes 
“Seal Grip” today’s best buy in replace- 


able tool joints. 


HUGHES TOOL COMPANY 


Developers of “Flash-Weld,” “Seal Grip” and Counterbore Weld Tool Joints 





engineering, accounting, and manu 
facturing divisions—with each division 
superintendent having full authority 
for running his division. 

This system of decentralization ex 
ecutive echelons enables Allen to de 
vote about 50% of his time to creative 
concentration. 


The process of inventing, for Allen, 
requires considerable solitude—and a 
lot more effort than might be sup- 
posed. 

He can often be found alone at a 
drawing board in the room next to his 
office, or at a drawing board in the 
company’s engineering department. 

But before an idea reaches the draw 
ing board, Allen gives it an even more 
intensive working over in his mind. At 
this stage, he seems to be idly staring 
into space, or admiring the view from 
his window. His private secretary, how 
ever, knows that this is precisely the 
time when he is least open to inter 
ruptions 


"There are two phases to any sys- 
tem of inventing," says Allen, “both 
requiring—for me, anyway—a lot of 
mental gymnastics. The first phase is 
to recognize and define a need for 
something new. The second is to find 
answers to the need—then isolate the 
best answer.” 

Allen tackles both phases by visual 
izing a process or a piece of equipment 
in operation. Then he mentally shuf 
fles the components around, adding or 
subtracting elements to ‘“‘see”’ the 
effect. 

“After a while,” he says, “the period 
of hard concentration makes me sick 
of the subject. I put it out of my mind 
completely, sometimes for weeks 
Chen a new idea will come to me, and 
I start the whole process all over again 

-maybe only to get fed up with it 
again. 

“Then one day the answer comes 
to me, and I’ve got a new invention.”’ 


Even when he was a boy, Allen 
demonstrated a knack for turning 
ideas into practical items. He was 
born in Ratcliff, Tex., in May, 1907 
His father was a sawmill worker. And 
even though the parents moved around 
a lot, young Herb managed to set up 
a workshop for himself. 

He built and modified crystal radio 
sets. And while he was still in ele 
mentary school he made furniture 
good enough for sales to neighbors 

At the start of his senior vear in 
high school, he moved to Nacog 
doches, Tex., to stay with relatives 
He wanted to graduate from an a 
credited high school, so that he could 
enter college. 


He took his first stab at designing 
oil-field equipment while studying for 
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an engineering degree at Rice Insti- 
tute, in Houston. 

His studies were interrupted by 
many money-making efforts. He had 
to work in order to continue school 

He worked as a switchboard opera 
tor and caretaker of the college tennis 
courts, and he even left school alto 
gether one vear to work for Lufkin 
Foundry & Machine Co. This was to 
get enough money for his junior 


In his junior year at Rice, he start- 
ed working on a new approach to oil 
drilling. And he continued the project 
after he got his degree. But the de- 
pression put an end to the idea. 

Mike Hogg, an independ nt pro 
ducer, sponsored the research. All 
Allen will say today is that h 
working on a drilling rig that was sup 
posed to be able to drill without the 
use of drill pipe—and that, at th 
time, he thought the idea was sound, 
ind that it would make a lot of 
money 

When the depression hit, howe: 
he not only had to abandon his 
but, as he puts it, he had to 
ibout four months on blackberries 

Allen joined Abercrombie Pump in 
1931. He took an interest in Cameron 
because his job was to make detailed 
plans of the equipment that was to be 
manufactured by Cameron 


When he joined Cameron, in 1935, 
Allen set his sights on a top admin- 
istrative job—so that he could be in 
a position to market his inventions. 

“There’s no special appeal to me in 
being a top man,” says Allen, “other 
than in being able to carry out some 
of my ideas.” 

He now has the time to concen 
trate on new ideas, the budget and 
equipment to turn the ideas into work 
ing tools, and a sales organization to 
get the new tools to those who need 
them—a situation in which few in 
ventors ever find themselves. And 
Allen is, above all else, an inventor 


Even at home, Allen "relaxes" by 


looking for new ideas to turn into | 


useful tools. His only hobby. accord 
ing to his family, is “a scratch pad 
ind a quiet corner to work in.”’ 

The family, however, doesn’t get 
neglected. His wife, Helen, accompa 
nies him on many of his business trips 

\ step-son by his first marriage, 
David Daniels, is now married and 
studving law at Vanderbilt University, 
in Nashville. But Allen’s 16-year-old 
daughter, Ann, who recently became 
1 chee tleader in high school, can count 
on pop being in the stands to watch 
her efforts. And Allen’s son, Mike, 14, 
is apt to be there, too. Mike accom 
panies his father to the World Series 
each year 





A.C. Pagan 

L. L. Nett/et 
N.C. Steenlond 
Rodmean Saville 
M. W. Baynes 


OIL MEN AT WoRK / 45 





DEPT /Refining 


More Petrochemicals Head for Market 


Delhi-Taylor Oil Corp., with its new Platformer-U dex 


combination, is the latest oil company to enter the fast- 


widening field of petroleum-based chemicals. 


Last week was a good one for 
petrochemical developments: Delhi- 
Taylor Oil Corp. readied full-scale 
production of its first line of such 
products; The Texas Co. announced 
expansion of its petrochemical activi- 
ties; and the Russians came up with 
plasticized "gasoline bricks." 

Che  fast-stepping petrochemical 
business provides news almost every 
week, but last week it stepped even 
faster than usual 

The Delhi-Taylor entry into the 
field gives the company an interest 
in every segment of the oil industry 
I'he company is an oil and gas pro 
ducer, owns refineries and natural gaso 
line plants, and is the parent company 
of Delhi Pipeline Corp. It also mat 
kets gasoline and other products—but 
only on the wholesale level 


Delhi-Taylor is now ready to market 
high-purity aromatic petrochemicals 
—benzene, toluene, and xylenes—for 
use in plastics, paint, and pharma 
cuetical and other chemical processes 

\ new Platformer-Udex unit at the 
company’s Corpus Christi refinery re 
cently came on stream, to put Delhi 
l'aylor into the petrochemical busi 
ness. The primary function of the 
Platformer, of course, is to convert 
low-octane heavy naphthas to higher 
octane gasoline components The 
Udex plant will extract aromatics from 
the Platformer effluent, then recover 
individual aromatics by distillations 

Ihe combination was built for 
Delhi-Taylor by The Refinery Engi 
neering Co. They will produce about 
45-million gal. a vear of the B-T-X 
chemicals 


And Delhi-Taylor calls the aro- 
matics the first step in its petro- 
chemical plans. 

Che company recently set up a new 
chemical division to handle produc 
tion and sales. The division will sell 
the new aromatic chemicals through 
out the countrv—not just in the 
Southwest, which is Delhi-Tavlor’s 
market for its other products. 

Che company is definitely interested 
in making other petrochemicals as 
well. However, it is not expected to 
add to its petrochemical-producing fa 
cilities until next vear—at least. The 
company is known to be conferring 
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with a process-licensing firm f 
tions to one of its refineries 


The Texas Co. is now giving heav- 
ier emphasis to its petrochemical ac- 
tivities. Last week, Texaco named tl 
head of its petrochemical department 
L.. C. Kemp, Jr. to a vice-presidc 
see page 55). A ‘Texaco spokesman 
says the appointment reflects the firn 
growing interest in petrochemi ils 

Texaco, having recently completed 
a lube oil additive plant at its Port 
Arthur refinery, will soon complete 
an ammonia plant at Lockport, Ill. 

Che Lockport plant will make al 
64,800 tons a vear of anydrou 
monia and nitrogen solution 
should be in operation by the beg 
ing of 1958. 

Last week Texaco also 
1 new petroleum-based chemica 
preventing corrosion 
gines. The additive 


Aircraft Fuel In 
[ blended 
isoline 


its pet 


through partially 


[he company own 
k of Jefferson Chem 
f ‘Texas-U.S. Chemica 


} \ 
i rN 


ng gi 


r pet | | Dusin¢ 


Don't laugh about the Russians. 
Their gasoline bricks can reportedly 
withstand heat and rain. The bricks 
are also said to resist loss of gasoline 
content when stored under water. 

I} ns \ | t Science 
| ; } r 


Du Pont’s New Synthetic Rubber Plant 


“Hypalon,” a Du Pont synthetic rubber, 
is being produced at this new plant, re 
cently put on stream at Beaumont, Tex 
The rubber is made primarily of chloro- 
sulfonated polyethylene. It is said to be 


especially resistant to ozone and oxida 
tion, the two main enemies of elastomers 
in general, and synthetic rubber in par- 
ticular. The new Beaumont plant will 


make 15-million lb. a year of “Hypalon.”’ 
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What’s New 


Houston Air ‘Flushed Out’ 


The Southwest Research Institute 
has just given the Houston area a 
clean bill of health on air pollution. 

SWRI, in its fourth quarterly re 
port on air pollution conditions im 
Houston and Harris County, says that, 
“with the 
mospheric conditions that are charac 
teristic of the Houston area, there 1s 
i constant flushing-out of the air to 
keep it clean.” 

Ben Belt, President of the Houston 
Chamber of Commerce, has this to 
sav about the report: “Houston is an 
industrial community, with the na 
tion’s greatest concentration of oil r 
fineries and chemical plants, and so 
ire, we shall continue to 
some pollutants in the atmos 
despite the genuine efforts be 
control 
substan 


prevailing winds and at 


long as we 
have 
yhere 
g made bv industry and 
iuthorities to eliminate ot 
tially to control the emission of pol 
lutants from plants.” 

Phe Chamber of Commerce, which 
ontracted for the one-vear, $125,000 
urvev, will have the Institute extend 


the study by a veat 


More Socal Capacity 


Standard Oil Co. of California is 
adding 30,000 b/d of capacity to its 
165,000 b/d Richmond (Calif.) re- 
finery. 

Ihe increase is being accomplished 
by revamping and adding to Battery 
crude units | The 
capacity of each unit is currently be 
ng raised from 30,000 b/d to 45,000 
b/d 

Bechtel Corp. is handling the engi 
ind construc 


Kleven’s and 2 


neernmg, procurement, 
tion 
Heavy work began on May 2 


It was back 


7, When 
unit 1 was closed down 
on stream with its increased capacity 
bv the June. Unit 2, 
ince July 8, is expected to be back in 


Aug. | 


end of down 


operation by 


New LP-Gas Manual 


The American Petroleum Institute 
has just published a new manual! on 
"The Design and Construction of 
Liquefied Petroleum Gas Installations 
at Marine and Pipeline Terminals, 
1957 
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Natural Gasoline Plants, Refineries, 
and Tank Farms." 

API explains the need for the man 
“Since these installation 
iT¢ large ml § , OF 
with 


represent a mol 


ual this way 
issociated 
units, or both, the 
complex problem and 
latitude for the d 
installations ¢ 


¢ lose ls 


om l 
] Td 


require 1 wider 


signer than the overed 


Assn 
that 


National Fire Protection 
attempt to fill 


by the 
“This is an 

ip 
” 


The government is still debating 
what it will do with its Rifle (Colo.) 
shale oil plant. 

Ihe latest Washington 
over shale oil is over the meaning of an 
ippropriations bill for the plant. Some 
legislators sav that the bill’s backers 
illow the government to dis 
scll the plant as surplus 
rovernment property. The backer 
env anv such intention, and say they 


squabbl 


would 


mantie o1 





THE COST CUTTING SERIES... 











LUBRICATED valve cuts automation costs 


Ordinary valves need costly, heavy 
power mechanisms to close and 
wedge-in the sealing seats. The 
Rockwell-Nordstrom lubricated plug 
valve has proven easier and less cost- 
ly to automate than other valves 
because it closes with a lubricant- 
smooth quarter-turn. The result: 
simpler, less costly power actuators 
and fast, precise flow control. And 


PETROLEUM 





EXPORT TERMINALS 





QUALITY... QUANTITY... SERVICE 


Whatever the GRADE and the VOLUME of 


NATURAL GASOLINE 


Just rely on WARREN'S versatile facilities to give you dependable deliveries 
... WHERE and WHEN and the WAY you want them. 


WARREN 


CORPORATION 


TULSA, OKLAHOMA « Cable Addresses: STAVOLENE, WARREN 


CORPUS CHRISTI 
TEXAS CITY AND WARRENGAS (HOUSTON), TEXAS, SAN PEDRO, CALIF 


the plastic lubricant sealing film that 
prevents leakage also reduces wear- 
ing friction for longer life at lower 
cost. Rockwell-Nordstrom valves are 
available in a full range of sizes for 
hydraulic and pneumatic cylinder, 
electric and pneumatic motor opera- 
tion. Write for more details. 
ROCKWELL MANUFACTURING COMPANY 
PITTSBURGH 8, PA, 





PORT ARTHUR BAYTOWN 
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OAKITE 


[SD 


Liquid 
Steamcleaning 
Detergent 


The label is hardly dry on Oakite 
LSD—and already enthusiastic re- 
ports are coming in about this new 
liquid detergent compounded spe- 


cially for steamcleaning. 


With this modern 


cet the full benefits of power « lean- 


detergent you 


ing convenience, speed, economy. 
It’s just the thing for removing 
those oily, greasy soils typical of 
operations. And LSD 


means Low Steamcleaning Dollars 


refining 


because it takes only 1 to 2 oz. gal. 
concentrations for powerful clean- 


ing action. 


Here are some extra advantages 
of Oakite LSD: 
* Goes into solution instantly 
* Minimizes coil clogging 
* Useful on light or heavy 
cleaning 
Rinses clean with plain 
steam 
* No objectionable fumes 


* Works equally well in self- 
generating steam units or 
Oakite steam guns 

Ask your local Oakite Technical 
Service Representative to demon- 
strate this new Oakite development, 
or write for details to Oakite Prod- 
ucts, Inc., 39 Rector Street, New 


York 6, N. Y. 


ree MeDuETENAL Cus 
acrnut AM, 


OAKITE. 


Temas meTeoos . senvie® 
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1 } P } “ . lL] 7 
would be opposed to dismantlem OK mpany up 


il oO now manutactured only motor 


4 
Meanwhile, plans for the plan 
pear stuck on dead center until 


mall quantities 
ix, and asphalt 
VCdI 
to market 


° 
ind regular 


An 800 b/d Platformer has just 
gone on stream at the Lobitos Oil- 
fields, Ltd., refinery at Cheshire, 
England. 

lhe unit, licensed by Universal O 
Products Co., is designed t 


Humble Oil & Refining Co. has de- 
cided on a site for its forthcoming 
world's largest natural gas plant. It 
85- to 90-octane gasoline earch will be built near Kingsville, Tex., just 
clear) from Kuwait naphtha or 90- t the Kleberg County line 
5-octane gasoline (research, cl I lant will cost an estimated 
from mixed Peruvian naphtha 
Great Britain), Ltd., built ty of 750-million cu. ft. of ga 
7,p64 

expected to 
ilthough work 


S » and hav 1 processing 


Procon 
the unit 
= 
United Refining Co. will soon re- | gathering system 
cover LP-Gas at its Warren (Pa.) re- 1 few months earlier 
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Coker Goes Up at High -Gas’-Yield Refinery 


treating plant, and sulfur plant 
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This is the lower half of the reactor- former 


fractionator for the fluid coker, being to give the refinery a possible 70% gaso- 
raised at Pontiac Eastern Corp.'s Purvis line yield. The $20-million plant is ex- 
pected to be completely on stream in 


October. Its capacity is 11,000 b/d. 
Fluor Corp., Ltd. is handling the en- 


(Miss.) refinery. 

The coker w ill be used in association 
with a crude unit, T.C.C. cat cracker, 
gas plant, alkylation unit, Unifiner, Plat gineering and construction of the units. 
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More Firms Expand in Venezuela 


@ Talon Petroleum C.A. is issuing $4.9-million worth of 


stock to expand its activities in Venezuela. 


CARACAS—Talon Petroleum C.A. 
is issuing $4.9-million worth of stock 
to strengthen its capital position and 
its ability to acquire new concessions 
around its present holdings. 

The company is issuing 1.5-million 
shares of stock at 10 Bolivares pat 
Present capital equals about $5.4 
million 

The issue will reduce the 100% 
stock interest of Cecil V. Hagen 
l'alon president, to 51%. Hagen re 
cently acquired ownership in return 
for relinquishing his holdings in Vene 
zuelan Syndicate, which had at one 
time purchased all ‘Talon shares, and 
which has since merged with Kirby 
Vensyn 


Talon has already embarked on a 
120-well program to drill up shallow 
horizons in its Mene Mauroa field, in 
Falcon State. 

Talon has 7,566 acres of conces 
sions in a rugged pocket of the plains 
east of Lake Maracaibo, with produc 
tion currently running around 3,000 
b/d, mainly from the Mene Mauroa 
held 

Servicios Guarico C.A. has the con 
tract to drill the 120 wells, to depths 
ranging from 1,000 to 2,000 ft 

Drilling started last month. Results 
so far: four oil wells, a gas well, and 
1 dry hole 

The drilling will be done in six 
groups of 20 wells each. The entiré 
program will be completed in about 
18 months. It will probably be follow 
ed by a similar program in the nearby 
Hombre Pintado field 


Talon is also probing for pools 
around the 6,000-ft. level. It plans 
four deep tests in Mene Mauroa, two 
in Hombre Pintado, and one in the 
Media field. 

The company’s first test for deeper 
production in Mene Mauroa—with its 
own 'T-2 rig—was suspended at 5,385 
ft., when the test missed the objective 
fault. A second wildcat is drilling be 
low 4,750 ft. 


Talon is now awaiting arrival of a 
rig to resume drilling on a projected 
15,000-ft. wildcat in the same area. 

he company recently acquired a 
half-interest in the 7,000-acre Mayal 
concession of Cia. Espanola de Petro 
leos, on which the wildcat is located 
PW—Jun.21°57,p59). 
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he wildcat, No. 1 Santa Cruz, 
suspended last October at 10,68 
It is aimed at the Cretaceous 
[he Cretaceous is a substantial 
ducer in the Mara and La Paz field 
located some 45 mi. to the west 

The test—together with 
test to be completed by June, 195 


rives Talon a half-interest th 


ession under terms of the agreement 
Che agreement calls for two 8,000-ft 

test 
SEISMIC 
f two anticlinal structures in the area 


survevs show the existence 


Plans also have been completed for 
new pumping installations at Talon's 
Estacada terminal, on Maracaibo 
channel. Loading lines at the terminal 
were extended out to deep water, 
le from shore, last vear 
Crude storage facilities mav_ als 


ther¢ 


@ American Petrofina is now on the Venezuelan scene, 


leading the latest influx of new oil companies. 


CARACAS — American Petrofina 
has now appeared on the Venezuelan 
scene as the influx of new oil com- 
panies continues. 

The firm’ 
have been 1 
R g] tre 
Petrofina 

Other new 
lv are Triangle Refineries 
Wi tern \ Tit Lit 1 Co., both in 
rated in Venezuela, and Pet x 
Venezuela C.A 1 local firm. Mat 
\. Weaster, H ton, is general 
ministrator of the latter. Off 
that compar re meeting th 


] 
to discuss operating plan 


Petrofina emerges as a partner of 
San Jacinto Petroleum Corp. in its 
recent stock deal with Venezuelan 
Leaseholds. 

The deal 


) 
in Petrofina 


Venezuelan Leasehold 
San Jacinto’s offer to exchange 250 
000 shares of it 
Leasehold’s 50 
in Lot Northwest V-575, a 1, 
oncession in Lake Maracaibs 
San Jacinto already had title 


concession, which wa by 


+ 


common 
net-profits 


won 


5 
zuelan Leaseholds last year, and 


held 1 20 


} 


vioush interest in 
pronts 

Che first test well on the I 
cheduled to be started immediate 

Sharples Oil Co. also comes in as a 
San Jacinto partner in the purchase, 
along with the T.U.L.M. companies. 

Che participating interests—after a 
complicated readjustment of holdin 


now line up as follows: Tenn 


of the mn 
Ws } , all 
ind Sh 


G |, Lion Oil, and Murp! 


ompani 
emaining 10 
what the 


the existence of the 


t will be eliminated 


Expected offerings of additional oil 
concessions by Venezuela have at- 
tracted another newcomer—a com- 
pany with Italian backing. 

Phe mpany—called Soc. h 

Petroliferas C.A. (SIPI 
partly financed by Edison S.P.A 
Milan 


In other Venezuelan company ac- 
tivity, an affiliate of General Tire & 
Rubber Co. bought control of a drill- 
ing contracting firm. 

General Investment Co. paid $2 

for SI of the stock in Servi 

Onientales C.A. STOCA 

yperating in eastern Venc 

sets including radio and 

pment 

is part of General 

ram of reinvesting earnins 

nezuclan tire and _plasti 

varied local activities, in 

with Venezuelan capital 

no immediate plans for 
g STOCA operations 
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PRESENT JETTY made Mina-al-Ahmadi the world’s largest oil port. Now a 


Second Kuwait Oil Jetty ls Planned 


KUWAIT—Addition of a second 
oil jetty—capable of handling 100,- 
000-ton supertankers—is planned at 
Kuwait, already the world's largest 
oil loading port. 

The jettv will be built by Kuwait 
Oil Co.. jomtly owned by Gulf Oil 
Corp. and British Petroleum Co., Ltd 
KOC holds all nghts in Kuwait's fab 
ulous oil fields 

Announcement 
pected shorth 

Construction of the new jettv is 
lated to begin in September. Com 


pletion is scheduled for 1959. 


of the project is ex 


The new jetty will be located north 
of the huge existing jetty (picture), 


where loading capacity is currently be 


ing increased by 300,000 b/d, t 
million b/d (PW—Jul.5°57,p37 
The largest tanker that has 
used the existing pier is the 
verse Commander,” 
Work on the new jetty will st 
construction of two additional 


in S| 00 ton 


loading berths on the existing 


comes to a close 


It is expected that Kuwait Oil Co. 
will increase crude production to 
match its new facilities. Howey: 
there has been no announcement ft 
KOC on its specific plans 

At present, KOC has cight bert! 
in operation on the existing jetty, phi 
five sea berths—cach with 
marine lines 


buy 





MELBOURNE—Figures that 
strongly refute popular feeling in 
Australia that oil companies are 
obtaining excessive profits have 
been released by the local Soc- 
ony Mobil affiliate, Vacuum Oil 
Co., Ptv., Ltd 

As a public relations gesture, 
the company released its complete 
financial figures. There is no legal 
requirement to do so, and the 
scope of the figures is considerably 
in excess of that normally provid 
ed by local companies—in all 
fields 

Since 1946, sales volume has 
jumped 250°, and receipts al- 





The Cost of Business ‘Down Under’ 


most 400°/,. But the latest profit 
is only 2% of receipts, compared 
with 6°/, ten years ago. 

Vacuum’s 1956 gross was about 
$135-million, on record sales of 
over 517-million gal. of product 
But net earnings were only $2 
862,720. No dividend was paid t 
overseas shareholders 

Profit for the vear represented 
+.5% on shareholder’s funds, com 
pared with an Australian average 
for manufacturing companies of 
11.1% 

The company now distribute 
through 25 ocean terminals and 
154 inland bulk depots 
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What’s New 


Japanese Press for Oil 
Rights in Arabia, Iran 


JAPAN—Two Japanese companies 
are pushing ahead with plans to enter 
oil exploration and development in 
Saudi Arabia and two areas in Iran. 

\ new firm, called Arabian Oil Co., 
t l g set up bv several Japa 
nd politicians (PW 

perate in Sau 


dent of Japan 
nd his i¢ 
Ok 


iuthoritic 


prehiminar: LTCC 


1On 

Kosan Cx 
Iran to deter 

operating 
etroleum lav 
Mah Parl ' 

iterested 

it Chab 
lose to the 
Pers n 


ARGENTINA—A British exporting 
firm has received a $42-million con- 
tract for electrical equipment for thi 
y t Petrolifer Fiscale | 


ish Electrical & 
Cardiff), Lt 
present equip 
| nited State 


firm's London 
ontract pr 
} quisition ot 


United King 


obtain from 
equipment we 
ited Kingdom, 
cts British sup 
f the order 
purchases will 
of equipment 

ind pumping 

for $14-million 

I ree-vear period 
months from now. The 


reportedh 


pecginning 

Central Bank of Argentina 

vill guarantee pavments 
lo fill the orders, Zetland say 
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AROUND THE WORLD 


eral British manufacturers and finan 
ciers will be brought into one con 
sortium. 

In another transaction, British Elec 
trical was awarded a $900,000 contract 
to supply Wayne Petrol Computing 
Pumps to Argentina 


VENEZUELA — Williams Bros. is 
nearing completion of the 100,000 
b/d pipeline that will open up Vene- 
tuela's third oil producing region. 

Che 212-mi., 20-in. line will provide 
outlets for two new oil fields in the 
western state of Barinas. It is being 
built for Sinclair Oil & Refining Co 
ind Soconyv-Vacuum Oil Co. of Vene 
zucla. It runs from Silvestre, in the 
Barinas area, to E] Palito, on the 
Canbbean coast near Puerto Cabello 

Ultimate capacity of the line is set 
it 140.000 b/d 

Wilhams Bros 
gathering svstem for Sinclair, which 


is also building a 


has about 30 producers in its Sinco 
field. Facilities will include three auto 
matic pump stations and 7.3 mi. of 
trunk lines. 

Socony will operate the main pip« 
lines and the terminal facilities at EF] 
Pahito 

Crude is expected to start flowing 
through the line this fall 


PANAMA — Portobelo has been 
chosen as the site of the 55,000 b/d 
refinery of Panama Refining & Petro- 
Chemical Co. (P\W—Mav24°57,p34 
The citv is located in the Province of 
Colon, on the Caribbean coast 

K:rnesto de la Guardia, Jr., president 
of Panama, signed an executive order 
giving the U.S.-owned company a 360 
icre tract of land at the edge of Porto 
belo harbor. At the same time, the 
President also signed a decree declat 
ing the harbor an international port 

loster-Wheeler Corp 
contractor for the $33 

first in the countr 


is the prim 
million refiner 


PHILIPPINES — Standard-Vacuum 
Oil Co.'s long-pending plan for a 
25,000 b/d refinery moved one step 
closer to realization this month (P\\ 

Dec.30°55,p24 

Ihe National Economic Council 
gave its approval for the project after 
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modifications in Stan 
proposals for a $40 


making some 
vac’s Original 
million plant to be established on the 
cast coast of Bataan. 

(he proposal now goes to the Presi 
dent and the Monetary Board. 

Stanvac’s plant would be the second 
in the Philippines. Caltex has a 13,000 
b/d plant about 70 mi. south of Ma 
nila. A Shell affiliate also has had long 
pending plans to build a refinery in 
the countr 


GERMANY—American Independ- 
ent Oil Co. will help to finance the 
22,000 b/d refinery to be built at 
Emden by Erdoelwerke Frisia AG. 

The latter company was recenth 
formed by Swiss marketer Gottlieb 
Duttweiler. Amoinoil has heretofore 
supplied crude from its production in 
the Saudi Arabia-Kuwait Neutral Zone 
to Duttwe ile r 
ganization in Switzerland 


cut-rate marketing 


in agreement disclosed last 
Neutral 
the projected plant at 
Conrad, Duttweiler 
general manager in Germany, con 
firmed that Amoinoil wi 

quite a large sum” in const 
the plant 

Iwo German oil 


xpected to 


{ nder 
week, Aminoil will 
Zone crude for 


Kkmden. Paul 


supph 


COMM pall iT¢ 
Aminol 


Swiss marketing 


| 
participate with 
ind Duttwe CTI 


Barges Go ‘Piggy-back’ 


This “piggy-back” 


arrangement of 
barge-on-top-of-barge was recently used by 
Higgins, Inc., of New Orleans, to ship two 
of its 110-ft. deck cargo barges to Vene- 
zuela. The customer, Tellespen Construc- 


tion Co., of Houston, had another barge 


ganization in partial financing of the 
refinery 
o 


INDONESIA — Standard Vacuum 
Oil Co. will boost its Sumatra pro- 
duction capacity by 20,000 b/d by 
early 1958. 

It is now working on the last 20-mi 
gap in its 90-mi. “hot” crude line, 
which will open up the new Lirik field 

Ihe 8-in. line runs from the field, 
near the Indragiri (Kuantan) River, to 
1 terminal at Buatan, on the Siak 
River. The terminal is accessible to 
ocean-going tankers. 

[he pipeline is equipped with ac 
companying hot-water “defroster” linc 
for the exceptionally heavy crude (PW 

Nov.18755,p22). 


SAUDI ARABIA—Crude produc- 
tion was pushed up to an all-time rec- 
ord of 1,164,280 b/d last month. The 
previous high was 1,121,298 b/d in 
Nav. 1956 

(he new record brings Arabian 
American Oil Co.’s six-month average 
to 893,938 b/d, compared with 1, 
047,066 b/d in the same period of 
1956 

Out of the month’s record output, 
178,941 b/d of crude were processed 

t Aramco’s Ras Tanura refiner 


to Venezuela 


going down, so the two new barges were 
loaded aboard, and the three were taken 
in tow by a sea-going tug. The barges 
were securely strapped, and a false bow 
was built on the front of the carrier barge 
to protect the cargo from heavy seas. 
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—_ 


? 


n of contention: 


4 
AV _-'ilatalen re-refined lube oil. 


@ FIC and "virgin oil” refiners say it should 
be labeled as _ used oil. 


@ Re-refiners say it should not, because its 
quality is as high as any oil on the market. 


Coming: Showdown on Re-refined Lubes 


The dragged-out battle over label- 
ing of re-refined lube oils may be 
settled once and for all. Mohawk Re- 
fining Corp. plans to break tradition 
and take the issue beyond the Fed- 
eral Trade Commission into the courts 
—all the way to the Supreme Court, 
if necessary. 

This week company officials said, 
“We're definitely going all the dis 
tance. We're not going to label oil re 
refined, until the courts have had a 
chance to rule on all the issues. We 
haven’t had any complaints of mis 
representation from our customer 

Last month FTC Examiner J. Earl 

Cox ruled that Mohawk must label 
its products re-refined (PW—Jun.14 
57,p73). Mohawk has appealed the 
decision to the full commission. No 
date has been set for the hearing, but 
it is expected to be in Sept 

Over the past few vears, there has 
been a “steady flow” of re-refined oil 
cases, say FTC staffers. In the 1957 
fiscal year, ended last June 30, FTC 
filed a total of ten complaints against 
companies for use of advertising and 
or labeling that does not “adequately 
disclose that the oil being sold has 
been used before.” Of the ten cases, 
nine are still pending 

Any violation of an FTC final order 
to cease and desist such practices is 
punishable by a fine of up to $5,000 
per offense. Each day that the viola 
tion continues counts as a separate of 
fense. 

Mohawk officials say that the com 
pany will observe any such rulings if 
they are upheld in the courts, and that 
it “has observed all legal requirements 
in the past and will continue to do 
so.” 

No re-refiner has ever appealed an 
unfavorable decision to the courts 
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Mohawk will be the first to take such 
action, so the case is a “test case.’ 


1. The Critics’ Views 


The crux of FTC's viewpoint is the 
argument that the public has a right 
to know what it is buying. Labels and 
advertising should make a clear dis- 
closure that the oil is ‘‘used,'’ says 
FTC. 

Complainants charge that, unles 
re-refined oil is so labeled “used,” the 
public and dealers are misled int 
believing the oil is new. This, the 
irgue, unfairly diverts trade from com 
peting sellers of new oil—violating 
the FTC act banning false and mis 
leading advertising 

When firms sell re-refined oil in 
containers of the same size and ap 
pearance as those containing lubes 
refined from “‘virgin”’ crude, says FT¢ 
that firm is guilty of false and mislead 
ing advertising unless it clearly dis 
closes that the oil has been used 
previously. 

Furthermore, FTC holds the theory 
that the general public has a natural 
preference for new oil and, when pay 
ing the same price, would buy new 
rather than re-refined oil. Thus, say 
the commission, it’s a deception to 
sell any used product under circum 
stances creating the impression that 
it is new. 


FTC has refused to enter into any 
debate on the quality of re-refined 
oil as against the quality of oil re- 
fined from "virgin" crude. However, 
some critics do admit that re-refined 
oil—properly processed—is of "good 
quality." 

Testimony from industry expert 
regarding the quality of Mohawk 


lubes has been ruled irrelevant. Critic 
claim that such testimony is mislead 
ing. because it refers only to some 
oils—those that have been processed 
properly 

The National Petroleum  Assn., 
though it has never officially filed a 
complain against any re-refiner, has 
igreed with FTC’s position 

Donald C. O’Hara, NPA’s associate 
general counsel, has supported the 
FTC decisions. On the quality issue, 
he vs yme re-refiners are alwavs 

ree uses r 

but the An 

that only oil 

is Te-proc 

the job is 

ig ometimes re-rehning 

little more than filter out the 

lirt sludge ind distill the gasoline 

out. The worn-out molecules stay in 

the oil. Oil which has been through 

that kind of re-refining is definitels 
not as good as new.” 

Since there is no federal law cover 
ing lubricating oil labeling, FTC o1 
lers apply only to those companies 
that have been named specifically in 
the orders. FTC proceeds one-at-a 


has laws prohibiting 
ertising, but only 21 states 
laws requiring that re 
bricating oil be labeled as 


v these state laws aren’t 


wer of FTC to re 

the reclaimed oil 
never been before the 
vs O’Hara 


Some of the Complaints to FTC 
against re-refiners come from other 
re-refiners, who have been brought 
under the thumb of FTC's labeling 
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requirements. Others stem from the 
use of the word ‘Pennsylvania’ in 
motor oil sales. 

ITC has repeatedly sustained the 
position of the Pennsylvania Grade 
Crude Oil Assn. that the word “Penn 
sylvania” can properly be applied only 
to lubes refined exclusively from Penn 
sylvania grade crude oil 

Another key case is that against 
Dabrol Production ce... of Chicago, 
in 1950. After losing its case, Dabrol 
isked for a trade practice conference 
to lay down rules making competing 
re-refiners subject to the same label 
ing requirement. The conference was 
never held, but a cycle of complaints 
ind cases has evolved from competi 
tion among re-refiners themselves 


ll. Re-Refiners’ Views 


Re-refiners base most of their de- 
fense on the argument that there's 
no quality difference between lubes 
refined from crankcase drainings and 
lubes refined from ''virgin"’ oil. 

The trouble with this defense 1 
that FTC terms the quality issue “i 
relevant.” A Mohawk official savs 
“Thev sav the only relevant question 
s, ‘Is it used or not?’ This is like 
isking, ‘Have you stopped beating 
our wife?’ What can we say?” 

“There’s a difference between dirty, 
reclaimed oil and re-refined oil,” says 
William L. Ashby, Mohawk’s vice 
president. “After re-refining, it’s not 
really ‘used’ lube oil. With a complet 


i new, chemi 


refinery, vou can make 
cally pure oil from crankcase drain 
ings.’ 

The word “virgin oil” is actualh 
insignificant, he says, except as a term 
It means that it’s out of the ground, 
not that it’s refined 

Mohawk says that its oil is “new 
quality-wise, and that if it is going to 
be accused of selling “‘used”’ oil, there 
should be some proot of deterioration 
or off-quality 

“We sell our oil by specifications, 
sivs Ashby. “We'd get our orders re 
turned if they weren’t right. Our lub« 
is exactly the same as any refined 
‘virgin’ oil having the same specifica 
tions. 

“Besides, a company is responsible 
for what its lube does in an engine, 
ind Mohawk guarantees against any 
mistakes or damages.” 

Mohawk gets its waste oil from 
contractors, who collect it in volum« 
It is first laboratory tested, and any 
off-specification and low-yield products 
are rejected 

Here's one re-refining process used 
by Mohawk: The lab-checked waste 
oil is chemically treated to remove 
foreign matter, water, and dissolved 
Then it goes 


suspended — sludge 
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through a thorough acid treatment 
It’s next distilled through a fractionat 
ng column and contacted with acti 
vated clay to clean and brighten the 
oil, then filtered under vacuum 

I'he light tractions are blended back 


to produce different viscosities 


Mohawk says it would fight the 
labeling order on principle alone, be- 
cause it discriminates against re-re- 
finers. If re-refiners have to label, 
everyone should have to, they argue. 

“If there’s need for such a law, 
sivs Ashby, “the 

it it from a pecific itions angle, to 
protect the public against poor-quality 
oil. Others don’t have to label oil 
to where it comes from. ‘They sell on 
pecification and performance. Whi 


government should 


ingled out as different 
get the impr 


hould we b 
The pebli 
| 


thit our oll 


might 


; ‘not good.’ ’ 


Furthermore, Mohawk argues, forc- 
ing re-refiners to label their products 
"used" is more against the public in- 
terest than for it. It would lower 
product standards. 

If all re-refiners had to mat their 
in it would merely op 
the door t lling 
product 
\ company could sell dirt 
mect FTC 


Ihe customer wot 


inferior reclan 


e oil an requiremect 
rues Ashby 

know which reclaimed products w 
ind which we 


! T¢ good 


Re-refiners pay almost as much for 
crankcase drainings as refiners do for 
"virgin" crude—contrary to the mis- 
taken assumption that they have a 
cheap source of raw material, says 
Ashby. 

Mohawk pavs about 5'42¢ a gal 
Ihe lowest 

bbl Phe 
for airplane 

arate, 


drainings 


ire kept 
to heavier oils 
conglomer 
up from ser 
} Ashby 
long run, this gives a umiform 
f raw material, 
hecked to guard against off-grade ma 


particular load 


provided it’s 


terials 
Lhe o rhead for a re-refining op 
high. too. because the 


duction is limited onh 


cration 

volume of pr 
to the amo 
With a tax added, re-refiners couldn't 


Ashby 


int of waste oil availabl 
] 


SUTVIVE, SAVS 


Re-refiners also point out that they 
are performing a conservation job 
and helping to eliminate disposal 
problems. 

“We don't pretend to be altruistic 
in our motive, but after all, we are 
service. American r 


loing a public 
so great that we can’t 


sources aren t 


afford to stretch our oil a I''tle fur 
ther,’”’ says Ashby. 

Besides, he says, waste oil has to be 
collected as a safety measure. There'd 
be a charge for taking away 
oil, if re-refiners didn’t want it. 


waste 


Mohawk is one of about |10 re- 
refiners located in 32 states. In 1954, 
re-refiners produced 75-million gal. 
of lube oil. 

Most re-refiners do “custom” jobs 
for industries such as airlines, railroads, 
truck, bus and cab firms, and public 
utilities—collecting their used oil, 
treating it, and returning it. This ac 
counts for two-thirds to three-fourths 
of their business. 

“Precedents set by previous I'l 

ises make it difficult for us to get a 
favorable decision from the commis 

mn,” savs Ashby. “But this will be 
the first case to be appealed to the 
ourts 


What’s New 
IN MARKETING 


A new porcelain-enamel prefabri- 
cated service station, which can be 
erected in a week, will soon be on the 
market. [hx 


station comes in two 
“right-handed” and 
‘left-handed In other words, the 
buver picks the design according to 
the side of the road the station will 


1 designs 


ve built on 

Che new prefab station can be dis 
mantled and moved to a new location 
\ th 1 minimum ot expense, SaVs the 
American Kitchen division of Avco 
\lfg. Co., designer and manufacture1 
of the station. Cost of the station is 
stimated to be “about 10% less than 
1 $15,000 station constructed of con 
crete block.” 

Ihe buyer can also get his choice 
of color for the porcelain enamel 
giving easy identification. The new 
prefab can also be adapted to a com 
panys choice of architecture, savs 
Avco 

\nother feature is built-in space 

IBA displays and storage. 


Shell Oil Co. is setting up a group 
life insurance program for its dealers 
and jobbers and their employees. The 
plan is one of the actions sparked by 
requests at Shell dealer councils (P\\ 

May17’57,p37). 

Announcement of the planned in 
surance program appeared last weck 
in The Shell Retailer, a new company 
newspaper for jobbers, retailers, and 
marketing personnel. 
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Success Is spelled s-e-r-v-i-c-e 


The man changing a tire is the symbol of a 


fundamental idea: That. in the service station 
business, service is the all-important competi- 
tive factor. 

Service is many things. It means keeping 
hours convenient for the customers. It means 


maintaining a clean, attractive station. 


It means experienced, trained personnel 
and the necessary equipment with which to 


work. It means adequate stocks of quality 


products offered to the public at a fair price. 
It means courtesy. ability and a genuine 


interest in the needs of the motorist. 


And all this. in turn. means a satisfied cus- 
tomer who keeps coming back again and 
again. 

From their daily experience in keeping 
cars on the go, Atlantic dealers everywhere 
know and appreciate this vital faet of their 


business ... Service is essential to success. 


THE ATLANTIC REFINING COMPANY 





DEPT / Personals 


H. HAROLD BIBLE has been named 

vice-president and assistant general 
manager of the Lion Oil Division ot 
Monsanto Chemical Co., El Dorado, 
\rk. J. B. Rogerson, Lion vice-presi 
dent ot manutacturing, engineering, 
and development, will assume Bible's 
responsibilities as director of manu 
facturing 


ew) a rr 
H. H. Bible R. S. Stewart 
RICHARD S. STEWART has bee: 


made vice-president of production t 

Standard Ojil ¢ (Ohio), succeeding 

R. W. French, who resigned last 

formerly vice-pre 

nt to the president 
in Cleveland 


month. Stewart 


- KEMP, JR., \ 
The Lexas ( o.'s petro 
nt, New York 
inager of this 


tormation, 


PUBCO PETROLEUM CO. is trans 
ferring its northern Rocky Mountau 
ploration department from Denver 
» Casper, \ vo. Bill Street is district 
d superintendent, an 

Bob Scheeler district landman 


ew once 


J. WARD is transferring to Bet 
Libva, to take charge ot oper 
Delta Drilling Co. The 

me rig operating 
in-American Oil Co 
lexas Gulf Produc 
| was formerly general 
hel peri tendent ot Delta’s Rocky 
Mountain division, Denver. C. W. 
Gold has been promoted to Rocky 
Mountain division drilling 


tendent for Delta, in Casper, Wy 


super 


ROBERT G. BROWN and JOHN W. 
WEAVER have been . ted spe 
cial representatives otf alifornia 
Crude Sales Co., of Perth Amboy, 

N ] a Standard Oil Co. ot (¢ ili 

fornia operating subsidiary. Brow: 

has been scheduler of supply at 

transportation, and Weaver technical 
assistant to the vice president, since 
the establishment of the crude sales 
organization in 1955. In their nev 
positions, the men will be re sponsible 
for the handling of foreign crude oi 
sales in northern countries of South 

America, and in Central America 

and the Caribbean area 


K. W. MARTIN has assumed the new 
ly created post of transport and ma 
terials manager ot Shell Oil Co.'s 
New Orleans exploration and pro 
duction area. Before joining Shell in 
1955 as transportation manager 1n 
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ork headquarters, he as me 
transportation and supplies « 
Canada's Toronto head 
the new positior 

the company 

oil shipping 


ort activities 


RUDY W. EDMUND, 
istant general mat 
of Standard Oil 
general 1 
lahon 
nade 
Petroleum Ce 
liary 


H. ~ — ELT 


struc m superinten 


Oil 


ee ay 
aanann’ 


¢ 


| her new off Victor R 
Gallagher, Evansville, I: ‘ 

president; Fletcher Farrar, Mt a 

George 
Ellison, Owens K t VICE 

resident ee R. Lavens, . 

I Elmer L. ae 
Evansville, executive secretar na 
Fred C. Newman, | 
uret 


on, IIL, second vice-president 


insvi secretary 


DR. J. R. MORRIS i 
the Port Arthu 


aren cel r inl , 
Warren “G. Schlinger, 
ilso moving to 
t engineer in fuels reseat 
‘ gineers, N. Bruce baer ea 
fmen A. Rapalje, a: i 
— P. Fagan, have 1 
‘ At | res¢ arch 


iduates 


REX L. HARDAWAY 


troleum engineer 


Lexa 


E. W. BRAKE, A. L. LATTA, a: 


A. C. GODBOLD are nn _ district 


ers in Gulf Ol 
tion divisior 
lignment of 
nated its zone 
districts 
superintend 


)klahoma Zone, will manage opera 
tions of the Oklahoma City district 
fice. Other changes in this district 
clude P. A. Weirich, from division 
chief geologist to district exploration 
manager; W. H. Duley, from zone 
roduction superintendent in’ Ard 
more to district productio m manager 
ind L. B. Wade, from division sery 
supervisor to district services 

r. Latta, formerly ssistant 

chief geologist, vill have 

of the Wichita (Kan.) district 

Other changes in this district 

ide K. W. Bumgarner, from 
one exploration manager to district 
exploration manager; L. L. Gray, 
zone production superintendent 
strict ie ve manager; and 

M. B. Moseley, from division clerk 
e production department to dis 

ict services manager. Godbold, for 
division petroleum engineer, 

be responsible for the Evans 
(Ind.) district othce Other 

anges in this district include F. L. 
Carpenter, trom zone production su 
erintendent to district production 
nagel O. P. Gilbert, from zon 

] tion manager to district ex 
mon ger; and H. M. Hol- 
stein, from division section super 


© district services manager 


BRUCE McDONALD is chief land 
r Trans-Empire Oijls, Ltd 

ary He succeeds G. A. Baker, 
resigned to | 

t to the president of the Craig & 


1 1 
rE COMIE oth as 


( panies, and 
& Ralston Engi 
McDonald 
as formerly chief landman for Triad 
( Calgary 


ancouve!l 


JOHN E. HARRIS, JR., and 
HORSCH hz ive been 1 ane d he 
assistant manavwver respect 
newly created supply divisio1 
Petroleum Co.'s supply 
nsportation department, Bart 
Okla. John L. Kyser will be 
to the manager of the sup 
| transportation department 
succeeded as coordinate r by 
H J. ‘Classick. R. M. cide Seadiadden 


tant coordi nator. 


Hindman Hamric 


E. F. HINDMAN is the newly ap 
ointed uperintendent, and ED- 
WARD HAMRIC assistant super 
ntendent, of Texas Gas Transmis 
sion Corp.’s pipeline department, in 
Owensboro, Ky. W. O. Davis su 
ceeds Hindman as manager of the 
company’s Louisiana division. Han 
ric and 
ints to the pipeline superintendent 


Davis formerly were assist 
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HOWARD C. PYLE, 
yineecrs 


ro I. Holt 


eT 
il 


“sees ‘ 
\IMI 


C. Pyle L. T. Potter 
POT TER 
D. “A. 


i 


LeSTER T 
resi t " ( 
Hulcy 


J. E. ANDERSON, | 
. eg a 


\ ¢ 


Connel 


Cc. C. HARTER, JR., 


tierita ( 


HUGH T. RICHARDSON 


en 5 as oe 
G. L Whipple. Sit 19 
ee! ‘ ’ rist for The 

Calitornia 
iry Orleans 
ERNEST W VEIGEL, . 
WYNNE, JAMES D. KERSEY 


ide! 


George R. Pietch, p 


GULF OIL CORP. has 


ire W. A. Shellshear, Ho 
“W. W. Ramseur. Jacksor Mis 
_ A. Payne, New Orleans; and B. 
. Haywood, Shreveport, La. Withit 
adie ‘strict, these appoint 
id J P. Wei- 
N. Martin, 
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r; T.R. Deen, 
B 


ervices Managel 

lents in the lacksor 
C. Coleman, productio: 
L. Herndon, explorat 

D. R. Carmichael, 

appointments 1 

eans district are W. B ad a 
ction manager; H. D. Ritter, 
ploration manager 

ic€s Manager! Ne 

the Shreveport district 
Mikeska, productior 
Howard, exploratior 
J. J. Mathis, serv 


rgan City, 
Crisman, pro tio! 
J. D. Nunnally, ex; 


CONNIE L. _ WILSON 


is gy 


gineer, Eugene C. Rob 


Rex A. Sackett, 


transterre 


_ William A. Walther 


C. L. Wilson 


FRED C. KOCH, \W 


Ss a new 


River 
sland 
h Oil Corp 


JOHN E. aceite » JR. 
pecial represet 
t « s ind ustrial 
Philadelphia. He 1 
Archie B. Hoel, w! 
24 years service 
\Morroy S 
ce 1954. It é 
vest division, Dalla 
Gerson becomes 
eeding Claude D. 


Noland E 


Freeman, 
tiring after i 

bur C. Keith, 

iccountin € 


manager ane 


A. J. THAMAN 


1 movements 


Oil & Refining ¢ Ba 


refinery. B. D. Jones 


assistant superintet I 


J. A. Austin, 


ALAN ROGERS 


An- 


Ewell A. 


] 
(); ‘ 
I 


\f 


Allan H. M. Car- 


michael 


H. MANSFIELD 


H. C. Talley, Jr. C. C. Sellers 


>. F. Wendenburg, ; 


KARTZKE 


HAGEN McMAHON 


John S. Reeder, Jr., 


= af xd er a t le: ‘ 


H. McMahon 4. Candela 
AL CANDELA 
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PETROLEUM WEEK’S 





MILLIONS OF bbi. 
12 


TOTAL DEMAND 
{ALL OS 
1 1 


Latest week 
average 
Year ago 








l 
J M 
T 


Latest 4-week 
average 
Year ago 








Latest week 
Previous week 
Year ago 


Latest week 
Previous week 
Year ago 








i T T T i | 
iste. TOTAL IMPORTS mal 


-- — =—_ 


L CRUDE IMPORTS 


j l 





Latest week 
Previous week 
Year ago 


Latest week 
Previous week 








i 
dD J FM A M 


MILLIONS OF bbi. 


D Year ago 





_ 300 T T T T T T T T 


CRUDE 


GASOLINE 


DISTILLATE 


(INCL. KEROSIND 


—__ a 


Week-ended 
7 7-13 
Previous week 
Year ago 


GASOLINE 
Latest week 
Previous week 
Year ago 


Latest week 
Previous week 
Year ago 


RESIDUAL 


DISTILLATES 


TOTAL DEMAND 


8.780 
8.384 


GASOLINE DEMAND 


4.337 
4.089 


RUNS TO STILLS 


7.749 
7.972 
8.076 


CRUDE PRODUCTION 


6,947 
6.882 
7.111 


TOTAL IMPORTS 


1.471 
1.642 
1.241 


CRUDE IMPORTS 


1.134 
1.287 
-881 


CRUDE STOCKS 


280.5 
279.0 
275.1 


178.3 
182.0 
178.4 


169.4 
164.8 
137.5 


y a 


Figures 


Purchaser proration continues to be a 
threat in numerous areas in the Southwest 
and Mid-Continent, despite lower allow- 
ables during the past two months. 

Reduced buying has been instituted by 
several purchasers, but so far all of them 
have been effected by refinery shutdowns. 
And in nearly all of those cases, the state 
regulatory commissions have adjusted al- 
lowables so that the buyers could continue 
ratable purchasing. 


But with crude stocks rising fast, sev- 
eral buyers have indicated that they may 
have to prorate their take. 

The primary reason is that demand is 
not holding up to expectations. Refinery 
runs have been relatively low for several 
weeks. 

And, of course, imports have continued 
it a high level. 

One large integrated company reported- 
v has added more than 9-million bbl. to 
ts crude oil inventory, and it is seriously 
considering widespread purchaser prora- 
tion. 


] 
l 


A good indication of the positions of 
most buyers came last week during the 
state proration hearings. The nominations 
in each state ran well below the allow- 
ables that were set. 

And many buyers figured that their 
nominations, though higher than neces- 
sary, were just about the minimum they 
could make. 

In Texas, only Magnolia Petroleum sug- 
gested that the state should drop another 
day from the August producing schedule. 


THOUSANDS 





4, ROTARY RIGS RUNNING 
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Latest week 
+ Previous week 
ae Year ago 








Latest week 
Previous week 
Year ago 


1 i 


2.723 
2.759 
2.868 


i 1 
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The 
Market 
Trend 


New Face 
In The P.G.: 


Jet Fuel: 





Product Markets Are Getting Weaker 


The downward drift continues in the markets. Mostly, it was just a 
matter of easy prices, disinterested buyers. Once in a while there was a 
whiff of distress. 


The price-wage increases on gasoline started hitting heavy weather 
last week. Many Texas sellers wiped out the 0.2¢ tank wagon increases 
they put into effect late last month. Oklahoma regular-grade gasoline was 
moving into Ohio at prices netting back as low as 11¢, f.o.b. refinery. In 
the Twin Cities, a break of 0.25¢ a gal. on gasoline in truck-lots seemed 
imminent. 


Prices for heavy fuel oils were easy at the Gulf, and the East Coast 
was unsettled, too. Caribbean sellers had a freight advantage over the Gulf 
to almost all destinations. Chicago steel-mill buyers apparently had plenty 
of time to wait for low-sulfur prices to come down more to their liking. A 
reduction of 15¢ at Philadelphia on No. 6 fuel, compared with a 10¢ drop 
at New York and Baltimore, pointed to further reductions along the East 
Coast. 


No. 6 fuel was selling at discounts up to 50¢ a bbl. in Oklahoma. On 
northern shipments, “net” prices down to $1.85 were being reported. South- 
bound to the Gulf, sales were taking place down to $1.65 in Oklahoma and 
$1.50 in Kansas. 


The discount talk on No. 2 fuel generally was 0.25¢, but very little 
spot buying was indicated at any price. It was an open secret that some 
sellers in Chicago willingly would accept 9.5¢ (off 0.25¢) for No. 2. At the 
Gulf, a trader questioned the wisdom of knocking down a seller’s asking 
price by 0.5¢. (On borrowed money, it might cost as much as 1¢ a gal. to 
hold the inventory until fall.) 


Even the West Coast, long the tightest spot on black oils, looked a 
little easier. But, this is probably only seasonal, suppliers say, and the 
winter could be as tight as ever. 


The shocker this week was the news that Brazil has made some substantial 
export sales. Nobody’s confirming it, but it seems pretty certain that 
Brazil sold six cargoes of bunker “C” fuel to a terminal operator in 
West Germany. 


The netback on the sale was probably low, since a Brazilian refiner, to reach 
West Germany, would have to sell on a “Caribbean basis.” But, then, 
Brazil has its own tanker fleet, and can absorb the frejght. 


Esso Export Corp. stirred up the Persian Gulf last week with its new list- 
ings for product prices at Abadan and Ras Tanura. Esso was 0.375¢ to 
0.4¢ lower than its nearby competitors on turbine fuel, but slightly higher 
for Grade 108/135 avgas. 


Last week’s jet fuel opening pulled the expected low prices from Caribbean 
supply sources. The reason: Caribbean refiners perennially are long on 
naphthas; jet fuel is an idea] way to move large quantities. 

Bids ranged down to 8.19¢ in the Caribbean. At the U.S. Gulf, general 
bidding ranged upward from 9.125¢ for JP-4. 
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The Market Place 


Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service 
All Prices as of July 22 


KEY PRICES—REFINED PRODUCTS 
(¢ per gal. except dollars per bbl. where $ is shown 
Western Hemisphere 


U.S. Gulf Coast, cargoes 
Gasoline, 98 oct prem. 13.25|-14.375 
Gasoline, 92 oct reg... 11.5-12.625 
Kerosine . : 25 I 
Heating oil, No. 2 10 
Gas oil, 48-52 du 5-1 
Fuel oil, bunker “¢* $2.581-3.15 


Caribbean, cargoes 
Avgas, Grade 100/130.... 
Gasoline, 93 oct research prem 
Gasoline, 87 oct research reg 
Gasoline, 79 oct research. . 
Gasoline, 70-72 oct motor method 
Kerosine ... 
Heating oil, No. 2 
Gas oil, 48-52 d.i. 
Fucl oil, bunker “C” 


New York Harbor, barges 
Kerosin¢ 
Heating oil, N Z 
Fuel oil, No. 6 


Okla-Group 3, northern, shpt, bulk 
Gasoline, 89 oct reg 
Kerosine ay 
Heating oil, No. 2 
Fuel oil, No. 6 


Chicago, bulk 

Gasoline. 91 oct reg 

Heating oil, No. 2 

Fuel oil. No. 6 high sulfur 
Los Angeles, rack 

Gasoline, 84 oct reg 

Diesel fuel, PS 200 

Light fuel, PS 300 

Heavy fuel, PS 400 


Natural Gasoline, 
FOB Group 3... 
FOB Breckenridge, Tex 

L.P-Gas 
Propane, Oklahoma (Group 3 


Grade 26-70 


Penna Lubes 
Bright stock, 25 p.t 
200 vis. neutral, 25 p.t. 
Mid-Continent Lubes, Tulsa basis 
Bright stock, solvent, 95 v. 
Neutral, solvent, 200-210 vis 
Gulf Coast Lubes 
Bright stock, solvent, 95 vu 
Neutral, solvent, 200 vis 


Eastern Hemisphere 
Singapore (Pulau Bukom), cargoes 
Avgas, grade 100/130... 
Gasoline, 79 oct research 
Kerosin¢ <iinlote os 
Gas oil, 48 d.i. minimum 
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AROUND THE WORLD 


and National Petroleum News, McGraw-Hill Publications 
Bold face type indicates changes from previous week 


KEY PRICES—CRUDE OIL 


erential per deg. of grav. applies except as noted) 


Western Hemisphere 


United States (at the well) 
Mid-Continent, 36.0-36.9 
North Dakota, 36.0-36.9 
l'exas 
Gulf Coast, low cold test, 26.0-26.9... 
G. Coast, upper & Lower, 26.0-26.9 
West Texas. sweet 36.0-36.9 
West Texas, N. M. inter., 36.0-36.9... 
se t Texas, N. M., sour, 32.0-32.9.... 
t ‘Texas, flat 
Mirando, 28.0-28.9 
nois Basin, flat 
1} ly Wa Gyr icle Br id fc rd dist. flat 
fs Signal Hill, 21.0-21.9 ; 
( lisiana-Arkansas, 36.0 36.9 
\Wvoming sweet, 36.0-36.9 
Wvoming sour, 32.0-32.9 


JI 


. 
wv wmyw ww 


NM Ww Wn te 


Canada (flat prices, at the well) 
n-Stony Plain (Alta 
| ic-Woodbend (Alta 
Redwater Alta 
Daly em. ) 


Smil k 


tr mrp 
ul 


PmoOwvivietvVi 


Venezuela (Cargoes, FOB lifting port wncanens 


unarebc, 48.0-48.9, Tucupido 
; +] 0 + 9, Puerto la Cruz 
5 . Puerto la Croz... 
lium, 26.0-26.9, Amuay. 
Amuay, Las Piedras. . 
9, San Lorenzo... 
v, flat, Amuay..... 
Cardon 


artes 


maw 


mv 


IG 


t 


hMwWwry NM www 


J 


Eastern Hemisphere 


Middle East, Persian Gulf (Cargoes, FOB lifting & port) 
Arabi 340-549, Ras ‘Tanura. ; 
Safaniy 27.0-27.9, Ras Tanura... 
| 0-34.9, B td Mashur... 
| 34.034: Abadan 
Iraq, 35.0-35 ) Fao 
Kuwait, 31.0-31.9, Mina al- Ahmadi 
Oatar, +1.0-41.9, Umm Said 

Middle East, Eastern inion 
Arabian, 36.0-36.9, Sidon 
Iraq, 36.0-3¢ Pripoli, Banias 

lar East, Cargoes, FOB Lutong, Sarawak 


Seria Light, 37-38 


A) poe pa bee ND ee 8 J 


KEY TANKER RATES 
Last paid, per long ton, single voyage) 
US ee oe (USMC —15%) $2.42 
U.S. Gulf-N. Y., dirt (USMC —27%.%) $2.07 
NWELUSNH, dirty ... (USMC —45%) $1.49 
NWI-UK/Cont., dirty... (Scale —27'/2%) 23/7*| 
Persian Gulf UK/Cont., dirty. ..... (Scale 25%) 42/2 
Persian Gult-USNH, dirty (USMC 50%) $6.35 


* cy 
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ADVERTISERS IN 
rb ‘ ,OTrInD 
rHIS ISSUE 
Company 54 
Armour & Co 30-31 
M. J 37 
Cover 3 
Eastman Chem. Prods., Inc 7 
Engineered Oj! Tools, Inc 33 
Ethyl Corp 19 
Cover 2 
Fluor Corp 10 
Gen'! Amer Corp 39 
Goodyear Tire & Rubber Co | 
Gravity Meter Exploration Co 45 
Hughes Tool Co 43-44 
Kaiser Steel Corr 35 
Kellogg Co., M. W Cover 4 
LeTourneau, In rR. S 4 
Nordstrom Valve Div., Rockwell Mfg. Co. 47 
Oakite Products, Inc 48 
Oil Center 
Orbit Valve Co 4) 
Petro-Chem 


Atlantic Refining 
Chem Deriv Div 
Crose Mfg. Co., Inc 


Dowell, Inc 


First Nat'l Bank in Dallas 


Transp 


Tool Company 29 


Development Co., Inc 2 
Price Co., H. C 15 
Republic Nat'l Bank of Dallas 3 
Rolo Mfg. Cc 20 
Royal Bank of Canada 34 
Steelcraft Mfg. Co 38 
Sun Shipbldg. & Dry Dock Co. 26 
Texas Employers Insurance Assn 32 
Universal Oil Prods. Co 17 


Warren Petroleum Corp 47 


PROFESSONAL SERVICES él 


CLASSIFIED ADVERTISING 
F. J. Eberle, Business Mgr. 


BUSINESS OPPORTUNITIES 


EQUIPMENT 
Used or Surplus New 
For Sale 


PETROLEUM WEEK 
REPRESENTATIVES 


Atlanta 3 —— oe 1 ‘ B 
Boston 6 
Chicago 11 
Cleveland 1 
Denver 2 
M 


Houston 25 


Los Angeles 


Philadelphia 3 
\ 


San Francisco 4 
t I 


Tulsa 19 


ll South B 
England, London E. C. 4 
MeGraw-H Co 


Farringdon St 


60 / SERVICE & EQUIPMENT 


DEPT /Service & Equipment Companies 


JOHN L. TULLIS, 


J. L. Tullis E. F. Rulon 


EDGAR F. RULON 


res 


eel I med 

sell, eastern regiotr 
William Trethaway, 
vion, Atlanta, ‘ 
linger, southwester 


Harold Rus 


Glen Dorf 


ROBERT B. BAUM 


ROY NEAL COLLUM, 
trict sales manager at © 


transterring to lul 


CONTINENTAL-EMSCO CO 
pened a new store I 
N. M. Compa 


attending the ele 


»r.), J. B. Patterson, 


N. G. Whisenhunt 


Wayne Clar J. E 


i 


MILFORD H. LUTTRELL 


ihayet 


( 


AL PARSONS, 


EDWIN L. PARAMORE 


Ha 


CORECO, INC., 


HENRY F. BANZHAF 


Collier, 
Cosper, 
( F 
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FRANKS DIVISION, CABOT f Engineering Manage 
SHOPS, INC., has opened a new Ww position, Kroo 


sales service center at Odessa, Tex 1 witl western nada and 
Lhe shop will stock parts for both northwester! by ise of im 


the Franks line of ane ased oil and gas activiti sa thec 
Nina ee Servocens ee ae DISPLAYED RATE 
drilling unit al Cabot pumping - : 
“Nit The advertising rate is $12.60 per inch for Equip 
vats ment and Business Opportunity advertising appear 


WILL 1AM H COCHRANE hi: ng on other than a contract basis. Contract rates 
JOHN R. LENOX, formerly an ad ne’ eptune Meter Ui New quoted on request 
ministrative official of Minneapolis k, as executive vice-presid and Employment opportunities—$17.05 per inch, subject 
Honeywell Regulator Co., is the ‘ i Prior to accepting t to Agency Commission 
newly elected vice-president of oper- 1ewly created position, he was « UNDISPLAYED RATE 
ations for Datamatic Corp., Newton ated with Lever Bros. ; pCTIOE< $1.50 a line. Minimum 3 lines. To figure advance 
Highland Mass., a wholly owned nhager oOo the industrial 11V1 mn payment count 5 average words as a line. (Seef] 
Honeywell subsidiary. Datamatic de Ney tune manutactures measuremel on Box Numbers.) 
velops and produces large capacity, rons control equipment POSITION WANTED. Undisplayed rate is one half 
high-speed, electronic digital data- of above rate, poyable in advance 
processing systems WALTER E. RUFLETH i! | PROPOSALS, $1.50 cents a line an insertion 
manager of telemeterin tet at INFORMATION 
plications and KENNETH : BOX NUMBERS count one additional line in undis- 
NEALE manager of el roni ré played ads 
ducts applications tor srist NEW ADVERTISEMENTS 
accepted 10 days prior 
to issue date 


| 


“ul 
all 


ury Cont 


lh, 


] ¢ 


FRANCIS Fi. BOLAND, JR., 


7. 
: 


elected a direct 


Inc He 1s 


_ ; ——— ind di rv of Adams Expr oO ; : bh : Z 
a and vice-president of its subsidiary T Lis aed ad 
\r ican International orp., New , JI I 3 ¢ 
ork soland also is a director nd SAD ANCIS( 68 t 
€\ recut committee met er ol . _— 
- wv Mf o. of Pittsburs FOR SALE 


J. D. McClendon J. R. Mefford ; e—25 000 acre block, e-yeer tonnes, 
JE SS D. McCLENDON will manage iligned division of National mei ye tes rapene Maat ‘1 N 

sales « ie ¢ alitornia division of k .. in Oklahoma j | 1h Phoonts Artantin 

Nations upply ¢ vith headquar livisiot wil rvi klah oF sale—2 acres in Huntington Beach, Cali- 

ters at 1 nce JOHN R. — insa and the ‘as | f field. $30,000, all rights. Must 

chverend Suc ls him as tubular m Other chan includ Lynn ‘ : imme pees iy. i “ae ae”  waneceoom 

wel | ilifornia division, at Burrus, Oklahon i ; , 

Los Ai geles. McClendon replaces Oklahon lis J. “Wells, 

Charles T. Reichert, who has been amt nanager Panhand FREE BOOKLET 

placed in charge of the export divi Hug listric mata “Mays, If you are a $5,000-to-$20, 000 investor you 

ion's London office Charles A. reat Bend. who ntinues ees Saree Bro oi padi the 

Chandler, manager of the southert er for the ansas district ‘ete = ler dad cananaeie: “aki 

listrict since 1947, also will manage .. Powers. sales engineer at Okla enve ‘olorado » stocks for sale 


the northern district, from headquar 1oma City. becomes 


ir 


ters in Torran newly opened Liberal 


. NEWBOLD BLACK IV has bee: es aa CAPITAL NEEDED 
e product sales engineer in the HALLIBURTON OIL WELL CE 
micals division of Houdry Process MENTING CO. has pened ne 
phia. He was formerly offices in the Petroleur lul sds 
chemical engineer in the Denve Vv. R. LOEFFLER, RT. 1 
parti ent of the com . a ; WARTBURG, TENN. 
livision nwor THE NOMADS, tor pter 


ALFRED T. KROOK has been ¢l eae ane eee aoe "Jack Paris, | TAX MONEY AVAILABLE 


vice-president of Bechtel Corp rnational rillis for drilling venture on 
: ineering and cor racas, Venezuel Hernando Vasquez promising block of leases. 


firm also has beet lombian Petri leur Pa 
Write in detail to: 


of both Bechtel olombia | Philipe r ser ag Jean 
and Canadiar D’Herbes, | al ud Francois Gayer, ( i: “ a ieee a 


was tormerly rat Ist Des Petrol ID’ Al 
neral manag il Re irch Co.. Als 


— een : FOR SALE 


'—Universal Fire Tube Boiler, 150 H.P. Inspected— 


150 p.s.i. with Iron Fireman Stoker and controls 
TOP OPPORTUNITY FOR ABLE iit a b'30" Vertes St Ths 1280 


gallons capacity 


PETROLEUM MARKETING MAN i eat” Mera hl Yn 20.8 


INDUSTRIAL OIL CORPORATION 
Box 173—Warren, Pennsylvania. 





To drill, we have 20 feet of oil pay com- 
pared to 2—13 feet on adjoining leases. 

















The man we are seeking is probably not the type who generally re- 
sponds to help wanted ads. Chances are he is now the No. 2 or No 
3 marketing man and frankly stymied in his present position. If he has 
the experience and ability to fit our program, this is an opportunity 
without limit. The duties will be to assist in formulating sales and ad ‘ 
vertising policies and coordinating the work of the Marketing Depart PROFESSIONAL SERVICES 
ment with other departments. He will report to the Senior Vice Pres 
dent. This man should have a general knowledge of petroleum refining 
with an understanding of products, production costs and pricing. Broad 
sales and marketing experience Administrative ability. Starting salary 


r $18,000 to $25,000. Pi ry liberal benefi r ni 

age ody Bet growth ond pont en sige onuaen ba mae tae VENEZUELAN OIL 

of th For further tail leph rite in confi t ur 

eo ee == SCOUTING AGENCY 
Mr. Robert York 
Ruthrouff & Ryan REPORTS—Maps—Newsletter 
360 N. Michigan Avenue 


Chicago, IIlinois Cable: VOSA, Caracas N. VanMiddlesworth 
Telephone Financial 6-1833 Mail: Apartado 3963 Phone: 54 48 02 
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AS THE EDITORS SEE IT 





Lawsuits Should Be Tried in Court 


ry wo OIL COMPANIES—Standard of California and Vexaco—togethe) 
| with three jointly-owned afhliates, were vindicated in U.S. District 
Court in New York last week of alleged OVE rcharging on sales of Middle 
Kast crude through Marshall plan financing 

lhe case (along with two others still pe nding) was first filed nearly 
five years ago. At that time the U. S. oil companies operating abroad 
were suspected of committing gross crimes. But, once it had formally ac 


cused them, the government made no move to rush the case into court 


Instead, it resorted to a tactic of leaking enough damaging evidence 


the press so that a guilty verdict was almost assured in the minds of Mh 
\verage American Vote 
Once it came betore a court of law, the weakness of the 
case Was apparent But that was nearly five years after th 
very effectively “tried” betore the public 
Phe overcharge suit was, in many ways, similar to the 
oil that come out of Congressional hearings. There ts 1 
seek an indictment against the industry. A subcommittes 
usually proves to be an effective “indictment 
Perhaps it’s unfortunate that the accused can’t demand a prompt trial 
before a court of law. Because, when such a « low to court 
the politically inspired nature of the charges ag 
diately become apparent. 
Phe overcharge suit was the only one to have th 
process ol law.’ And the judge S Opinion the case am 


1} 


an indictment ol the Justice Dept attorneys handlu 


How Many Cutbacks Make a Cutback ? 


— REFINER HAS SHED SOME LIGHT on the subject of refinery cutbacks 


a subject that is sometimes misunderstood. This refiner has just r 


duced his runs again, the second cutback made this year. And a fe 
other refiners are joining the move—or maybe rejoining 

But don't look for any big drop-off in refinery runs. For it seems that 
the cutbacks in reality are merely cutbacks from operating rates that had 
originally been planned for the summer months 


Phat may explain why—after cutbacks totaling 130,000 b d were an 


nounced for June and another 130,000 b/d were closed down by strikes 


runs declined by only 120.000 b ‘d 
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What’s The Best Size Treatment For Your Well? 


There is no stock answer to that question. One 
well may be an excellent subject for a huge high- 
injection-rate fracturing treatment using half-a-dozen 
Allison-powered pump trucks; another well might 


gallonage job using only one diesel- 


require a small 
powered pumper. 

Each well has its own unique characteristics which 
require expert consideration before specific treatment 
recommendations are made—such factors as perme- 
ability, porosity, potential production and decline 
record. Dowell engineers are experienced in examining 
well data and recommending the most practical 
treatment indicated by the facts. 


Dowell has specialized equipment to fit each job. 


Services for the 


oil industry 


While you can get all the power you need for the 
big treatments, you don’t have to buy wasted horse- 
power for the small jobs. This wide selection of 
equipment, plus Dowell’s complete line of treating 
materials, provides treatments that are tailored to 
fit your well. 

You can depend on your Dowell engineer to 
recommend the type and size of treatment that’s best 
for your well . .. the treatment that will give you 
the most returns for your treatment dollar. For 
information or service call any of the 165 Dowell 
offices in the U. S. and Canada; in Venezuela, contact 
United Oilwell Service. Or write Dowell Incorporated, 
Tulsa 1, Oklahoma. 


DOWELL 


A SERVICE SUBSIDIARY OF THE DOW CHEMICAL COMPANY 





\ \ STAYS 


A) RRS 


Enthalpy and Equilibrium 
Flash Vaporizati 


on of Petroleum Fractions 


Thermodynamic Properties of 


Organic and Inorganic Compounds 


Enthalpy and Liquid Vapor Equilibrium 
of Light Hydrocarbons 


Fundamental Engineering 
Design Methods 


Development of Design Methods for Towers, 
Heat Exchangers, Furnaces, and Equipment 


— 


BONS 
SS 


Soundest Foundation for an Oil Refinery 


The soundest capital investment in a 


petroleum refinery is an investment 
founded on sound engineering. 

Few engineering and construction 
firms in the refinery field have attained 
such high levels of technical competence 
as The M. W. Keilogg Company. None 
has spent so much time and effort in 
analyzing, correlating, and recording 
the scientific data accumulated from its 


pilot plants, the commercial plants it 


has built, and scientific literature. 
One result of this continuing task, 
which benefits all Kellogg engineers as 
well industry in 
Kellogg’s Technical Data Book—a ma- 


as the general, is 
jor responsibility of the company’s De- 
sign Data Section. A single volume of 
437 pages in 1938, it comprises several 
volumes at present, with a total of more 
than 2,500 pages. 

Some parts of the Data Book have 


been published and are used throughout 
the world as standard engineering ref- 
erences. However, the full economic 
benefits of the total work are realized 
only in Kellogg-engineered processes 
and plants. 

Petroleum and chemical companies 
are invited to review with Kellogg 
engineers the various aspects of the 
Technical Data Book as these are re- 
lated to new processing facilities. 


REFINERY PROCESS DIVISION 


THE M. W. KELLOGG COMPANY 


711 THIRD AVENUE, NEW YORK 17, N. Y. 


A SUBSIDIARY OF PULLMAN INCORPORATED 
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rk+Companhia Kellogg Bra 


Cor poration, London - 
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